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In Coming 
Issues: 


NEARLY all members of the oil 

group are at or near their highs for 
the year. Conditions in the industry 
have undergone substantial §improve- 
ment in recent months, and oil com- 
panies in general are back on a profitable 
basis. But do present prices for these 
securities fully discount the gains the 
business has made? What of the future? 
Should oil shares be bought, sold or 
switched? An analysis will appear next 


week, 


Witt securities still, comparatively 

speaking, selling at depression levels, 
selections of low and medium priced 
issues this year constitute ideal Christ- 
mas gifts, which should increase in value 
as time passes. Carefully balanced 
groups of common stocks for this pur- 
pose will be presented in next week’s 
issue, in time for purchase and placing 
in recipients’ Christmas stockings. 


New in course of preparation, THE 

Worwp’s Annual Review 
and Forecast (appearing early in Jan- 
uary) will be of more than usual im- 
portance this year. It will be embel- 
lished by no “forecasts” by company 
executives, which invariably look only 
on the brightest side of the picture and 
completely ignore any unfavorable fac- 
tors. Each leading industry will be 
critically examined in the light of cold 
statistics and concrete facts, and conclu- 
sions drawn therefrom. In addition, 
various phases of the economic and 
monetary situation will be discussed 
from the viewpoint of the investor and 
their effects on his holdings. 
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Are You Holding the Right Securities 
in this Market? 


ITH the inauguration of the Administra- 
Wier’ new gold policy designed to effect a 
permanent recovery in commodity values, 
and with the establishment of industrial operations 
on NRA principles, substantial foundations have 


been laid for business recovery. The steel indus- 
try has extended its code operations for another 


[" is in just such situations that The Financial 

World Research Bureau will demonstrate its 
value to you as an investor. Even though the 
securities you now hold (whether you have had 
them for years or acquired them only recently) 
may have possibilities at the moment, will you know 
when to make the next move? For it is not enough 


six months. 
thawed out. 
Car loadings are at sub- 
stantial figures. Russian 
recognition opens an- 
other avenue for trade 
expansion. Retail trade 
and other business in- 
dicia are encouraging. 


LL in all, there are 
excellent reasons 

for looking forward to 
an advance in security 
values continuing well 
into 1934, but the in- 
vestor who wishes to 
share to the fullest ex- 
tent in this new market 


Deposits in closed banks are being 
Rail orders are coming forward. 


NVESTORS whose portfolios are under 

our direct personal supervision are guided 
in a program prepared especially for them. 
Portfolios existing at the time the investor en- 
rolls are analyzed and after a thorough consid- 
eration of every factor in the client's individual 
situation we suggest the exact revisions neces- 
sary. From time to time thereafter, as condi- 
tions dictate, the portfolio is adjusted to the 
constantly shifting outlook. There are no group 
advices, nor any generalized printed circulars. 
Every recommendation is a special, individual 
suggestion, fitting into your program, and de- 
signed to maintain your portfolio in proper 
balance. You retain your securities in your own 
possession. Our position is strictly that of in- 


to know what to buy; of greater importance is the 
knowledge when to sell—and whether to switch 


immediately into other 
issues patiently 
maintain a liquid posi- 
tion until the opportune 
time to reinstate the 
sold-out holdings or to 
establish a new  port- 
folio of possibly very 
different type. 


WE" will be glad to 


enroll you as a 
client and help you to 
build up your capital 
and increase your in- 
come. You will find 


vestment counsel. 
recovery must see to it 


now that his portfolio 
is in harmony with the 
business and market prospect. The investment 
outlook is always a mixed one in even the most 
prosperous eras, and the investor—who must de- 
vote the major part of his time and thought to his 
active business interests—runs the risk of inter- 
preting sporadic speculative movements as indica- 
tions of the longer term trend. 


the procedure simple, 
for it has been perfected 
by years of concentra- 
tion on the problem of 
investor-guidance. You merely register with us the 
complete list of your securities with their cost, pro- 
vide us with all the necessary data regarding your 
resources, requirements and objectives, and then 
follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a 
full year of supervision; and there are no “extras.” 
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The 
Market Situation 


4 HIGHLIGHTS 


Business developments displace inflation 

threats as market factors — Improvement 

in bond prices highly encouraging — Own- 
ership of sound securities warranted. 


ITH inflation psychology waning, Wall Street 

last week was more disposed to examine gen- 

eral business developments and found the 
results thereof encouraging. Of course, the repeal of 
prohibition occurred last week, one immediate effect 
of which is the termination of some $230 millions in 
emergency taxes, and the termination of that sort of 
burden is always favorable to busiriess sentiment. The 
opinion that retail trade has been holding up well, and 
even extending its recent gains, found ample support 
in reports of chain store sales for the month just 
passed, with comparisons against a year ago running 
as high as 25 per cent in some cases. The effect on 
some of the merchandisers of expanding sales volume 
and elimination of inventory losses due to better price 
conditions is eloquently shown by the Montgomery 


Ward October quarter statement, which disclosed a 


profit of about $4 millions for the three months as 
against a loss of $1.2 millions in the preceding quarter. 


MPROVEMENT in the new capital markets was 

reflected last week by the sale by Pennsylvania of 
$50 millions of bonds on a 3.7 per cent yield basis, 
followed by heavy oversubscriptions to the Govern- 
ment’s December 15 financing operation. The 214 per 
cent coupon rate on the latter was higher than had 
been previously expected, but the Treasury doubtless 
felt the slightly higher cost to be a small price to pay 
for an expression of confidence in the Government’s 
credit as exemplified by the orders which poured in for 
the new bonds. The general bond market in recent 
sessions has paid scant attention to a government 
policy which has for its purpose the raising of com- 
modity prices and cannot help result in lessening the 
purchasing power of the bond owner’s dollar. In the 
light of the facts of the situation, bonds appear to be 


cheap at current prices even assuming success in the | 


Administration’s plans to bring commodity prices back 
to 1926 levels. In 1926, for instance, when commod- 
ities were at the Labor Bureau’s theoretical level of 
100, a group of high grade bonds were selling at an 
average of 97 and yielding 4.6 per cent. Recent prices 
for the same group were in the neighborhood of 82 
and the yield therefrom about 5°4 per cent. Thus, 
regardless of whether or not equities may at present 
offer more attractive opportunities for capital appre- 
ciation, it is apparent that rising bond prices have a 
sound foundation. 


AWDED by the declaration of a $3.30 dividend on 

Atchison preferred and a $3 payment on Burling- 
ton (which will enrich Great Northern and Northern 
Pacific by about $1.2 million each), rail prices last 
week advanced into new high territory for the move- 
ment. The penetration of the 40-level for the railroad 
averages , following the previous advance 
by the industrial group, is regarded by technical mar- 
ket students as confirming the general up-trend and 
clearing the way for further price progress. The action 
of the remainder of the market, however, is still being 
ignored by the utilities, whose increased tax payments 
are being taken in part to set up municipal plants in 
direct competition to themselves. 


TAx selling this year is likely to be of comparatively 

little importance, inasmuch as the general level of 
stock prices (utilities excepted) is well above those 
prevailing during most of 1933. The average investor 
should concern himself largely with the outlook for 
commodity prices, which promise to advance for many 
months, and with the prospects for business, which are 
highly encouraging for 1934. Ownership of sound 
securities is thoroughly warranted on the basis of cur- 
rent conditions and prospective developments. 
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The Week of December 6 to 13: The trend of the Stock Aver- 
ages moved forward with both the Volume of Sales and the Num- 
ber of Issues Traded expanding in reflection of a higher de 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


Steel mill operations have recently been 

The acting in a highly unseasonal manner, out- 

put showing a marked inclination toward 
State of improvement during a period when prece- 
Trade dent calls for definitely declining produc- 
tion. Developments within the industry 
considered along with other factors carry the unmistakable 
suggestion that the early part of 1934 will witness a vigorous 
resumption of the upward trend in this field. Chemicals are 
currently benefiting from an upward price trend and ex- 
panding consumption in virtually all important lines, a situ- 
ation that is expected to continue into the coming year. 
Figures on new building contracts a week ago disclosed the 
sharpest gain in years, carrying daily average construction 
up to $10.4 millions as against a low for the year (the sec- 
ond week of March) of only $1.5 millions. Building opera- 
tions have been expanding vigorously ever since July, with 
the more recent improvement due largely to the Federal 
Works program. With PWA funds continually being released, 
construction activity should remain on a comparatively high 
level for a number of months to come. 

Automobile production did not hold the gain established 
in the latter part of November, but the decline for the latest 
week is a purely temporary development. Early appearance 
of the Ford models will go far toward insuring more satis- 
factory figures in the weeks ahead, with the other manu- 
facturers in the low price field now able to proceed with 
their sales programs. Indications are that the leading motor 
makers next year will find themselves in a position to realize 
materially greater earnings than were possible in 1933. Tire 
companies are currently suffering from a lull in demand fol- 
lowing the sales spurts that preceded price rises earlier in 
the year. Prices still are slightly below those of a year ago, 
and new increases will doubtless be forthcoming as soon as 
demand again revives. 

Demand for oil company products is holding up well, and 
with effective production control apparently achieved at last 
the earnings prospects for this group are highly favorable. This 
industry is perhaps the outstanding beneficiary of the NRA 
movement. Others have not been so fortunate, finding in nu- 
merous instances that profits are affected by the provisions of 
the Recovery Act, but in the large majority of cases increas- 
ing volumes have more than offset larger costs. The fact that 
general trade in recent weeks has not only been able to hold 
its own in the face of monetary uncertainty, but has shown a 
disposition to improve, is a distinctly encouraging augury for 
the future. The prediction appears warranted that the early 
months of 1934 will witness a resumption of the widespread 
trade revival that characterized the mid-months of the cur- 
rent year. 


Intimations that action will be taken to 
effect changes in the Securities Act during 
the coming session of Congress were re- 
ceived with rejoicing in business circles as 
well as in the financial community. Numer- 
ous business concerns are deep in worry 
concerning the manner in which maturing obligations can be 
met during the next year or so, with orthodox refunding oper- 
ations virtually impossible because of the provisions of the 
new act that creates such heavy contingent liabilities, both 
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Securities 
Act to Be 
Changed? 


civil and criminal, upon all who are identified with new 
financing. 

Despite the severe restrictions with which the issuance of 
new securities is hedged, examination of the new issues that 
have appeared in recent months leads to the conclusion that as 
a real protection for investors, the act has fallen far short of 
the results expected of it. While it is true that more infor- 
mation concerning new offerings is now available to the pro- 
spective purchaser than ever before, the quality of offerings 
has been lamentably poor. Few old established industrial 
concerns have had the courage to brave the provisions of the 
act, with offerings largely representing brewery promotions, 
mining schemes, real estate reorganizations and investment 
trusts. An individual who was forced to select from recent 
offerings high grade investment issues for the use of his 
funds would have an extremely difficult time of it. 

Of course, the aspect involving refunding operations is 
serious enough, but the need for a change in the act becomes 
even more apparent when we look at the capital goods situ- 
ation. In 1919, for instance, it has been estimated that the 
country produced about $30 billions of consumer goods, 
whereas expenditures on capital goods amounted to about 
$40 billions, and it is on the new capital markets that the 
country has depended for a great part of the funds necessary 
to maintain this portion of its industrial activity. Thus, 
anything done now to facilitate new security offerings will 
constitute a favorable development affecting future general 
business. 


Further reference to his monetary policy 
by the President over the radio failed to 


No Earl 

M y materialize last week, but in view of devel- 
ny opments during the days preceding his 

Changes address this omission was hardly surpris- 


ing. Permitting long resting spells for the 
R.F.C.’s gold price has convinced many that we are not far 
from the ultimate resting place of the dollar, and inflation 
psychology has been decidedly on the wane. As a reflection 
thereof, bond prices have entered into a vigorous recovery 
movement, Government bonds have firmed up, and the gen- 
eral situation has so improved as to make possible the an- 
nouncement of a one-year 2% per cent issue to refund the 
December 15 maturities. Feeling is now widespread that 
President Roosevelt will make no further monetary an- 
nouncements until his message to Congress. 

In the meantime, although we may not have actual mone- 
tary inflation, more and more Government funds are flowing 
into trade channels—particularly through the PWA and 
bonuses to farmers (which are immediately spent in one 
way or another). This is inflation of another sort, and the 
result thereof over coming months is bound to be stimula- 


“tion to general business. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 

series of industrial activity; new building contracts, electric power 

production, automobile output, steel mill activity, and merchan- 

dise miscellaneous and less-than-carload freight traffic. Adjust- 


ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Have the Federal Reserve’s Bond 
Buying Campaigns Helped? 


* 


In both 1932 and 1933, the Federal Reserve Banks purchased huge amounts 
of U. S. Government securities on the theory that the large scale expansion of 


Federal Reserve credit would stimulate recovery. Have these bond buying cam- 


ber, one of the Federal Reserve 

System’s most aggressively pros- 
ecuted attempts to expand bank credit 
came to a halt. From May 17 to 
November 15, 1933, the Federal Reserve 
Banks’ holdings of U. S. Government 
securities rose from $1,837 millions to 
$2,432 millions in a steady advance 
which added an average of $24 millions 
Government bonds, certificates and 
notes to the Reserve Banks’ portfolios 
each week. To the extent that this 
addition of $600 millions to the Reserve 
Banks’ commitments in Government 
securities caused the member banks’ 
excess reserves to swell to a record 
total greater than $800 millions, the 
program was a success. But since the 
fundamental purpose was not merely 
to create excess reserves in the bank- 
ing structure of the country, but to 
encourage the commercial banks to put 
these funds to work, the indications of 
success are by no means clear cut at 
the present time. 


Di: the last half of Novem- 


Short Term Programs 


Purchase of Government bonds and 
other eligible investments from time to 
time is a part of traditional central 
bank practice. This action, in conjunc- 
tion with lowering of rediscount rates, 
is resorted to when it is desirable to 
relieve a stringency in the money mar- 
ket, or at other times when the bank- 
ing authorities feel that steps should 
be taken to loosen up bank credit. 
For instance, the bond holdings and 
other investments of central banks 
often rise around the year-end, when 
there is a seasonally large demand for 
funds for settlement of accounts which 
must be made on December 31 or the 
first two or three days in the New 
Year. Large purchases of Govern- 
ment bonds were made by the Federal 


paigns been total failures? 


of 1929 to help the banks carry the 
burden imposed upon them by the call- 
ing of “Street loans” by outside lenders 
in connection with the stock market 
collapse of that year. When serious 
banking troubles broke out in Decem- 
ber, 1931, bond purchases were made 
to help relieve the strained situation. 
The Reserve’s portfolio of Government 
securities was enlarged in February 
and March of the current year during 
the banking crisis which culminated in 
the general moratorium. 

However, this type of temporary 
pumping of Federal Reserve credit 
into the banking structure is very dif- 
ferent in its fundamental nature from 
that which is exemplified by the great 
bond buying programs of 1932 and 
1933. To obtain perspective for a 
consideration of these bond buying 
campaigns, it may be well to go back 
for a moment to the credit expansion 
policies of the Federal Reserve au- 
thorities in 1927, which are now gen- 
erally regarded as having sown the 
seeds which later blossomed out into 
the wild stock market and real estate 
speculation of 1928 and 1929. Mr. 
W. W. Aldrich, head of the Chase 
National Bank of New York, in a re- 
cent statement before the Senate Bank- 
ing and Currency Committee, placed 
the blame for the excesses of that era 
squarely upon the credit expansion 
policies of the Federal Reserve in 1927 
and other years prior to the boom. 
Partners of the House of Morgan took 
the same view in earlier testimony 
before this committee. Even granting 
the inevitable differences of opinion on 
a subject of this nature, it seems to be 
pretty clearly established that the be- 
ginnings of the boom are to be found 
in the Reserve Banks’ policies in the 
year 1927. 

Total Reserve Bank credit outstand- 
ing increased from $1.1 billion at mid- 


year-end. About $225 millions of the 
increase was due to purchases of Gov- 
ernment securities; the rest was ac- 
counted for by increases in bills 
purchased and bills discounted. This 
expansion of Federal Reserve credit 
was effected to offset an incipient de- 
flation. In connection with a low 
rediscount rate, it not only succeeded 
in stopping an adverse economic trend 
which was in the making, but provided 
the spark which set off one of the most 
spectacular booms in history. 


Credit Expansion Purchases 


This demonstrates that a central 
bank expansion policy, involving large 
scale purchases of Government securi- 
ties, can, under certain conditions, shape 
or at least help to shape a major eco- 
nomic trend as well as correct certain 
temporary stringencies in the money 
market. Consequently, it is not sur- 
prising that many prominent econ- 
omists urged large scale purchases of 
Government bonds by the Reserve 
Banks as a remedy for the depression 
after the downward trend had been 
incontrovertibly established. They 
argued that history shows that the 
volume of bank credit and the volume 
of industrial production expand and 
contract in close accord with one an- 
other, and overlooking a rather perti- 
nent question as to sequence of causal 
relation, proclaimed that an expansion 
of bank credit would end the depres- 
sion. Since the volume of commercial 
bills was dwindling rapidly, and the 
remaining supply was being sought 
after more and more eagerly by the 
member banks, the most _ suitable 
method for the expansion of Federal 
Reserve credit was the purchase of 
Government bonds. 

The next step in the argument was 
that, after large purchases of Govern- 


Reserve Banks in the last two months year, 1927, to $1.6 billion at the ment bonds by the Reserve Banks had 
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greatly increased the excess reserves 
of the member banks (since the com- 
mercial banks would be the main 
sellers), the inducement to put these 
reserves at work would be great, since 
balances carried at the Reserve Banks 
by member banks draw no interest. 
Thus, it was argued, these funds would 
gradually seep into the market for cor- 
poration bonds and into commercial 
loans, bringing a substantial revival in 
industrial activity. 

The first major bond buying pro- 
gram instituted in an effort to check 
the long term downward trend in 
industry was started early in March, 
1932. From March 2 to August 10, 
there was a steady rise in the Govern- 
ment bond holdings of the Federal 
Reserve Banks. A total of about $1.1 
billion Government securities was pur- 
chased, or an average of around $40 
millions per week for the duration of 
the campaign. (Compare the relatively 
small purchases in 1927.) From early 
August until the end of the year, total 
Reserve Bank holdings were maintained 
at $1,851 millions, which compares with 
$152 millions as of September 25, 1929. 

The effects of the 1932 bond buying 
program were beneficial but were not 
commensurate with the large amount 
of Federal Reserve funds which were 
pumped into the banking system. To 
a large extent, the 1932 program only 
served to counteract the deflationary 
effect of the large gold exports of the 
first half of that year. Net exports 
of gold from this country from March 
to August, 1932, amounted to about 
$450 millions. Consequently, it is not 
surprising that an increase of $1.1 
billion in Reserve Bank bond holdings 
produced an increase in member bank 
excess reserves of less than half of 
that amount. More than half of the 


additional excess reserves was accumu- 
lated after the large gold exports prac- 
tically ceased in the latter part of 
July. The accumulation of excess re- 
serves from that time to the year end 
brought the total up to $575 millions. 
This was a substantial sum, but it re- 
mained concentrated mainly in the 
large New York City banks. 

The 1932 bond buying program 
helped to bring about the recovery 
whieh took place in July and August 
of that year, but it did not prevent the 
renewed deflation of the last four 
months of 1932. The banking crisis 
which had its roots in the preceding 
decade was a force too strong to be 
overcome by the pumping of a billion 
dollars of Federal Reserve credit into 
the banking structure. This crisis was 
developing in the last quarter of 1932, 
although it did not come to a head 
until the first quarter of 1933. From 
this it may be concluded that the effi- 
cacy of an expedient of this nature, 
even when huge sums are involved, is 
decidedly limited when fundamental 
conditions are adverse. On the other 
hand, as we have already seen, when 
fundamental conditions are favorable, 
or at least when the general public 
is convinced that they are, a relatively 
small expansion of Federal Reserve 
credit can initiate a boom of tremen- 
dous proportions. 

This element of public psychology is 
extremely important in the develop- 
ment of any program of this nature. 
It is the old story, “You can lead a 
horse to water, but you can’t make 
him drink.” This was shown in the 
disappointing reaction in the latter 
part of 1932, when the public was be- 
coming increasingly apprehensive over 
the banking situation, and in the de- 
velopments from mid-July, 1933, to the 
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present time. Although there was an 
increase of about $300 millions in total 
loans and investments of reporting 
member banks from May 10 to Novem. 
ber 22, 1938, while the 1933 bond pur- 
chase program was in progress, this 
amounted to only about half the 
Federal Reserve’s bond purchases, and 
to less than a single week’s decline in 
the member banks’ earning assets just 
before the bank moratorium. From 
early July, 1933, to November 22, there 
was actually a net decline in the mem- 
ber banks’ total loans and investments 
in the face of weekly additions of 
around $10 millions of Government se- 
curities to Federal Reserve holdings in 
July and the first half of August, and 
purchases of $30 millions a week from 
that time to the end of October. This 
is particularly interesting in view of 
the fact that the excess reserves, in- 
stead of being concentrated in New 
York as in 1932, were fairly well 
diffused throughout the country. 

When the excess reserves had ac- 
cumulated to a record figure of over 
$800 millions, the Federal Reserve 
called a halt to the bond purchase 
program. This was a sensible deci- 
sion, since, if excess reserves of that 
amount were not efficacious, there is 
no reason to suppose that any larger 
accumulation would accomplish the de- 
sired result of a material expansion in 
the commercial banks’ holdings of cor- 
poration bonds and extensions of com- 
mercial credit. Uncertainties connected 
with the Administration’s monetary 
policy have tended to counteract the 
bond buying program, and until the 
monetary situation becomes more 
clearly defined, it seems probable that 
no further resort to large scale ex- 
pansion of Federal Reserve credit in 
this form will be undertaken, 


The Fiscal Aspects Repeal 


and the growing disgust of the 

people with the régime of boot- 
legging and racketeering which pro- 
hibition encouraged were the two prin- 
cipal factors resulting in the repeal 
of the Eighteenth Amendment. Of 
these, the revenue feature has become 
the most important for the time being. 
The first effect has been the abolish- 
ment of the “nuisance” taxes devised 
to bring about $230 millions in annual 
revenue. Under the terms of the 
National Industrial Recovery Act, 
upon proclamation of prohibition re- 
peal these recovery levies will become 
ineffective as of the following dates: 

(1) The levy of one-half cent a gal- 
lon on gasoline, January 1, following 
the proclamation; 

(2) The 5 per cent dividend tax on 
January 1; 

(3) The capital stock tax on July 1; 

(4) The excess profit tax on Janu- 
ary 1. 

The Federal Government’s revenues 
from alcoholic beverages are derived 
from internal taxes and custom duties. 
During the decade preceding prohibi- 
tion these taxes were raised twice, in 
1917 and again in 1919. Receipts from 
these sources for the years from 1910 
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Te need of additional revenues 


to 1919 are given in the following 
tabulation. For that decade those 
taxes averaged almost 50 per cent of 
the total internal revenues. 


Federal Government Revenue 
from Alcoholic Beverages 


—Internal Revenue— 


Distilled Fermented 
Year Spirits Liquors Customs Total 


——millions of 


1910 ...$148 $60 $18 $226 
1911 ... 155 64 17 236 
1912 ... 156 63 17 236 
1913 ... 164 66 19 249 
1914 ... 159 67 19 245 
1915 ... 145 79 13 237 
1916 ... 158 89 15 262 
1917 ... 192 92 13 297 
1918 ... 318 126 7 451 
1919 365 118 3 486 


The recent publication “The Eco- 
nomic Results of Prohibition” gives 
estimates of the loss of federal rev- 


enues traceable to prohibition and 
based on various calculation methods; 
they are reproduced herewith. These 
estimates fluctuate for 1931 between 
a minimum of $326 millions and a 
maximum of $1,700 millions. How- 
ever, inasmuch as the new taxes are 
likely to be kept around the 1917 to 
1919 level the effective results from 
this tax are probably between $474 and 
$850 millions. 

A number of intangible factors will 
of course affect the ultimate yield of 
revenues from alcoholic beverages. 
Too high rates imposed by the federal 
government, states and municipalities 
tend to reduce results and make for 
continuance of illegal traffic in liquors. 
Possible changes in drinking habits as 
for instance a shift from the hard 
liquors of the prohibition period to 
wines would also affect revenues. 
Many states which voted for repeal 
will probably delay the legalization of 
liquor traffic within their boundaries 
and adopt other measures to cut down 
consumption. 

The loss of revenue to the states 
under prohibition has been estimated 
at $50 millions and that for munici- 
palities at $40 millions per year. Pres- 

(Please turn to page 583) 
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Five Stocks for Business Recovery 


Atlantic Refining—Bethlehem Steel— 
General Electric—General Motors—Union Carbide 


S THE year draws to its close 
there is a considerable amount of 
satisfaction and encouragement 

to be derived from the evidence of 
economic betterment over the past 
twelve or eighteen months. The re- 
cession since the July peak has not 
been inordinately large but has per- 
haps been unduly magnified by some 
observers because of a number of un- 
certainties that have been introduced 
into the picture by the NRA and by 
the Government’s gold buying pro- 
gram. Despite such factors, however, 
the recovery already achieved and held 
provides a firm underlying base for 
a continuance of an upward spiral of 
business and industrial activity. The 
market has been reflecting current un- 
certainties in an absence of decisive 
movement but is in a position to reflect 
quickly the general improvement that 
is expected after the first of the year. 
For this reason five common stocks 
representing outstanding industrial en- 
terprises have been selected in the be- 
lief that in such a group the common 
stock investor may look forward to a 
maximum average participation § in 
business recovery consistent with a 
minimum degree of speculative risk 
in equity commitments. 


4 ATLANTIC REFINING, as one of the 
leading integrated oil companies of the 
country, is an inevitable beneficiary of 
the improved status of the oil industry 
under its NRA code and likewise will 
profit from increasing consumption of 
gasoline and lubricating oils resulting 
from general business and industrial 
recovery. Third quarter earnings of 
$2.12 per share indicate that there are 
substantial profit possibilities under a 
satisfactory price structure which may 
be largely realized next year and which 
may easily result in an increase in the 
dividend rate above the present $1 
annual basis. Domestic marketing ter- 
ritory is concentrated in the states 
along the Atlantic seaboard, with more 
than half of its distributing and serv- 
ice stations in Pennsylvania and Dela- 
ware. This predominantly industrial 
territory will reflect business recovery 
quite sharply in increased demand for 
lubricants and gasoline, and thus 
affords the stock a logical position 
under the present title. 


4 BETHLEHEM STEEL is an important 
business recovery stock not only be- 
cause it is the second largest unit in 
our most basic capital goods industry 
but also because its development in 
recent years in the steel fabricating 
field places it in a position to benefit 
substantially from the public works 
program which is assuming increasing 
importance in the recovery movement. 
Like most of the leading integrated 
steel companies, Bethlehem reported 
deficits on the common stock in 1931 
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and 1932 and will be again in the red 
for 1933, although by a smaller amount 
than in the preceding year. Despite 
the increased costs in the third quarter 
under the NRA which were not offset 
by higher selling prices, the deficit was 
reduced to 60 cents per share of com- 
mon stock compared with a deficit of 
$1.55 per share in the June quarter 
and a deficit of $2.21 in the third 
quarter of 1932. Higher prices on 
practically all products will be effec- 
tive with the beginning of the new 
year and in conjunction with increased 
demand from the automotive industry, 
the railroads and new construction, 
will make possible substantial further 
improvement in the company’s earn- 
ings. Financial position has remained 
strong throughout the depression and 
the leverage factor afforded by the 
funded debt of $125 millions and pre- 
ferred stock of $93.4 millions will oper- 
ate to the distinct advantage of the 
3.2 millions shares of common stock 
during a period of rising operations 
and revenues. 


4 GENERAL ELECTRIC ranks as 


largest manufacturer of electrical 
equipment and appliances in the world 
and has been strikingly identified with 
the remarkable expansion of the elec- 
trical industry during the past three 
decades. Because of its close identi- 
fication with the development and man- 
ufacture of heavy equipment it is 
usually classified with the capital goods 
industries and has usually tended to 
lag somewhat behind general business 
and industrial trends in reflecting 
either decline or recovery in the busi- 
ness cycle. However, the record dur- 
ing the current year reveals a rather 
prompt response to the recovery move- 
ment with volume of orders last spring 
and summer rising contrary to the 
normal seasonal trend and more re- 


cently holding well ahead of last year 
after having receded somewhat from 
the summer peak. An increasing im- 
portance has attached to the field of 
small appliances in recent years and 
this tendency is likely to persist dur- 
ing the early phases of business im- 
provement although there will be some 
stimulation in the field of heavy equip- 
ment through the public works pro- 
gram and from replacements. From 
the long term point of view it may be 
expected that the electrical field will 
witness further substantial expansion 
in such directions as railroad electri- 
fication and further development of 
the rural markets. General Electric 
will also benefit from similiar trends 
in Europe and in other parts of the 
world through its large foreign in- 
terests. The stock customarily sells in 
comparatively high ratio to earning 
power because of the _ substantial 
growth factor which has characterized 
its past record and its strong trade 
and financial position. This will doubt- 
less continue to be the case since the 
long range potentialities have by no 
means been fully realized as yet. 


4 GENERAL Motors’ record of im- 
provement during the current year, as 
witnessed by the report of sales to 
consumers in the United States for 
the first ten months totaling 708,410 
units compared with 477,288 in the 
same period of 1932, bears witness to 
the company’s strong position in the 
industry and also to the substantial 
recovery that has been recorded by 
that industry since 1932. Of equal or 
greater importance to stockholders is 
the fact that earnings for the first 
nine months were equal to $1.73 per 
share of common stock compared with 
net of only eight cents a share in the 
same period of 1932. As a result of 
this improvement the regular 25 cent 
quarterly dividend payable December 
12 was accompanied by a 25 cent extra 
disbursement, bringing total payments 
for the year to $1.25 per share. Not 
only is the company the dominant fac- 
tor in the automotive industry, but in 
point of earnings and assets it ranks 
as one of the largest industrial enter- 
prises of the world and has substantial 
interests in other fields, notably elec- 
tric refrigeration and aviation. On 
the basis of the excellent results 
achieved this year the entire automo- 
tive industry is planning with renewed 
vigor for a further increase in its 
operations next year. The enterpris- 
ing initiative of its leaders is a well 
known characteristic of the industry 
and will prove an especially valuable 
asset in the coming period of antici- 
pated expansion in business and profits. 
As a business man’s common stock in- 
vestment, General Motors appears to 
be one of the most attractive issues 
available. 
(Please turn to page 582). 


567 


are 
3 £ 
[4 
\ \ \\\ if 4 i 


* 


the crucible of four years of 
unprecedented economic depres- 
sion, the aviation industry, which had 
scarcely found its legs in 1929, has 
definitely fitted itself into a niche in 


A FTER having been drawn through 


our economic structure. During this 
period two adjustments, essential to 
sound progress, have been made. The 
large number of small marginal units 
which sprang up during the pre-defla- 
tion era have been eliminated by nat- 
ural economic processes and the busi- 
ness has become concentrated in the 
hands of a relatively small number of 
concerns which have the financial re- 
sources, background of experience and 
vision to develop the business along 
sound, orderly lines. 


The Six Leaders 


Out of the welter of competition for 
commanding positions in the aviation 
industry have emerged a scant half- 
dozen concerns whose positions today 
would appear to insure a measure of 
participation in the future growth of 
the industry. This number embraces 
United Aircraft & Transport, the Cord 
controlled Aviation Corporation of 
Delaware, General Motors controlled 
General Aviation Corporation, . which 
in turn controls North American 
Aviation, Curtiss-Wright Corporation 
and Douglas Aircraft Company. Inte- 
gration of operations has gone hand in 
hand with centralized control and a 
number of these companies have repre- 
sentation in every important division 
of the industry. 

Second in importance only to the re- 
orientation of interests in the field is 
the progress made during this period 
in improving the economic usefulness 
of the aeroplane and improving service 
and reducing cost of service to the 
public. Advancement in construction 
and design of both plane and motor 
has increased. the safety. factor, 
speeded up service and added to com- 
forts of passenger travel while costs 
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During the past several years the aviation 
industry has devoted itself mainly to the task 
of consolidation. Severe competition and the de- 
pression have gone hand in hand in eliminating 
the uneconomic marginal enterprises and the in- 
dustry today is dominated by a relatively few 
concerns. 


have been materially reduced. In the 
past five years air passenger rates 
have been reduced more than 50 per 
cent to the present average of about 
6 cents per mile, or approximately the 
same as the rail-Pullman rate in the 
East. No longer ago than June, 1928, 
the average rate was close to 13 cents 
per mile. 

No small factor in this progress has 
been what amounts to a subsidy of 
both the manufacturing and transport 
divisions of the industry by the Fed- 
eral Government. Government pur- 
chases of planes and aeroplane motors 
for military service have proved the 
chief support for the manufacturers 
during the past several years and still 
provide the bulk of revenue of these 
companies. This is true to an even 
greater extent for the transport com- 
panies, although air mail revenues dur- 
ing the past year or two have declined 
quite sharply in sympathy with the 
Government’s policy, which calls for 
ultimate elimination of air mail defi- 
cits. The appropriation for the pres- 
ent fiscal year is $14 millions, com- 
pared with an outlay of $19.4 millions 
in the last fiscal year. Scaled down 
appropriations will probably continue 
to rule, at least as long as air passen- 
ger and express revenues continue to 
increase, until Government air mail 
outlay and income are balanced. 

The three major concerns in the 
plane and engine manufacturing field 
are Curtiss-Wright, Douglas Aircraft 
and United Aircraft & Transport. 
Products of Curtiss-Wright include the 
Whirlwind, Challenger, Cyclone and 
Gypsy radial air-cooled motors and the 
Condor, Kingbird, Speedwing and 
Hawk planes. Curtiss-Wright and pred- 
ecessor companies were pioneers in the 
field and their products have a world- 
wide reputation and demand. Douglas 
Aircraft has concentrated in the field 
of military aircraft, although more re- 
cently its products have found some 
demand in the commercial field. The 
company manufactures aircraft, and 
parts, but does not engage in the con- 
struction of motors. United Aircraft 
& Transport is a completely integrated 
unit, having interests in all major divi- 
sions of ‘the industry. The famous 
Wasp and Hornet motors are produced 


by Pratt & Whitney, a _ subsidiary, 
while a full line of commercial and 
military craft are turned out by the 
Chance Vought Corporation and the 
Boeing Airplane Company, other 
wholly owned subsidiaries. Its United 
Air Lines, Inc., represents a unified 
system in the air transport field, oper- 
ating more than 6,500 miles of air- 
ways, extending from coast to coast. 
This subsidiary carries about 40 per 
cent of the country’s air mail and 
leads all other transport companies in 
the transportation of passengers. 

The two next largest transport com- 
panies are Aviation Corporation of 
Delaware, and North American Avia- 
tion and subsidiary companies. The 
operating transport subsidiary of 
Aviation Corporation, American Air- 
ways, Inc., operates a unified coast 
to coast system, serving the largest 
cities in the Eastern, Midwestern, 
Southern and Southwestern states. 
The company operates ten of the 
twenty-three contract air mail routes 
in this country and one foreign 
air mail route. North American Avia- 
tion, through its wholly owned sub- 
sidiary, Eastern Air Transport, oper- 
ates an air transport line connecting 
New York with Miami, and serves the 
principal Atlantic coast cities. The 
company has a 27 per cent stock inter- 
est in Transcontinental Air Transport 
and a 15 per cent interest in Western 
Air Express; these two latter com- 
panies jointly control Transcontinental 
Western Air, the nation’s third major 
coast to coast air service. 


Air Transportation Concentrated 


Thus after four years of adjust- 
ments in the aviation industry we find 
the air transport service largely con- 
centrated in the hands of General 
Motors, Cord Corporation and United 
Aircraft & Transport. This has en- 
tailed voluntary consolidations, elimi- 
nations through the force of economic 
necessity and heated proxy contests. 
The period has witnessed the passing 
of control of the business from bank- 
ing interests to operating executives, 
a transition which can only be viewed 
in a constructive light so far as the 
industry is concerned. 

The field of plane and engine con- 
struction is dominated by Curtiss- 
Wright, United Aircraft & Transport 
and Douglas Aircraft, with the latter 
company concentrating largely upon 
military craft. As the industry de- 


(Please turn to page 582) 
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4 National Steel — 


HE recent an- 
nouncement of an 
advance in tin plate 
prices for first quarter 
business from $4.65 to 
$5.25 per base box has 
served to direct atten- 
tion to the leading tin 


Wear 


share for the same 
period of 1932. The 
recovery of the second 
quarter, which yielded 
71 cents per share as 
contrasted with 13 cents 
per share in the first 
quarter, was not con- 
tinued in the third quar- 


plate producers of the 
country. Except for 
McKeesport Tin Plate, which is the 
fourth largest tin plate producer, the 
major operators in this field are found 
among the leading integrated steel 
companies. National Steel Corpora- 
tion, the sixth largest steel producer, 
ranks second only to U. S. Steel in the 
production of tin plate, and as a result 
of this combination of circumstances 
secures a much larger proportion of its 
total revenues and earnings from its 
tin plate division than any of the other 
integrated steel companies. Its tin plate 
capacity of about 54 million base boxes 
per annum accounts for a little more 
than 10 per cent of the total tonnage 
of finished steel capacity, although in 
terms of revenues and expenses the 
percentages would be somewhat larger. 

A base box of tin plate is technically 
31,360 square inches of tin plate and 
consequently the weight of a base box 
varies slightly according to the gauge 
of the material specified. The prices 
quoted above would apply to a base box 
of 100 pounds net weight, there being 
differentials of price for heavier gauges 
of material. The amount of tin con- 
sumed per base box of tin plate varies 
roughly between one and a quarter and 
one and a half pounds, so that the 
actual cost of the tin used is a com- 
paratively small proportion of the total 
cost of the tin plate. Thus the increase 
in the price of tin since last June of 
about 10 cents a pound, or about 25 per 
cent, has increased the cost of making 
tin plate by only about 14 cents per 
base box, whereas the price increase 
recently announced for tin plate 
amounts to 60 cents. 


Absorbing Increased Costs 


Applying the 60-cent increase to Na- 
tional Steel’s production capacity, 
which is not significantly in excess of 
recent operating levels, gives an in- 
dicated increase in revenues of $3.3 
millions. The increase in price of tin 
would offset this gain by approximately 
$770,000, leaving a gain of slightly 
more than $2.5 millions to absorb in- 
creased costs of the tin plate and other 
divisions of the company under the 
NRA code. This one price: increase, 
therefore, will absorb about 50 per cent 
of the increased later costs of $5 mil- 
lions per annum which the manage- 
ment attributes to compliance with the 
National Recovery Act. 
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Promising 


Metal Stock 


Increased tinplate prices and 

prospects for upturn in de- 

mand from the automotive indus- 

try and miscellaneous sources pres- 

age a bright outlook for this lead- 
ing steel unit. 


In order to place the current increase 
in tin plate prices in the proper per- 
spective it must be noted that the new 
price of $5.25 per box is only two cents 
higher than the average price for 1932, 
which represented the low yearly aver- 
age since 1915 and which compares 
with the price of $6.03 per box which 
prevailed in the years from 1924 to 
1927 inclusive. Thus the increase does 
not represent any undue advance in 
relation to the past record of the prod- 
uct. It is, nevertheless, an important 
matter for the large producers, par- 
ticularly National, because of the fact 
that tin plate operations have been 
maintained at a high level during the 
depression and have represented dur- 
ing most of this period one of the very 
few lines which have yielded a profit 
to the steel companies. 

Partially due to its tin plate opera- 
tions, and partially because of its fav- 
orable position in serving the automo- 
tive industry, National Steel has been 
able to show earnings for its stock- 
holders throughout the depression, a 
record which has not been equalled by 
any of the larger diversified steel com- 
panies. The general improvement in 
steel demand this year, particularly 
manifesting in the automotive indus- 
try, has resulted in a substantial re- 
covery in National’s earnings, bringing 
the nine months’ profits to $1.19 per 
share, compared with 60 cents per 


ter, which yielded 35 
cents per share. This decline was due 
entirely, however, to larger expenses re- 
sulting from the increase in wage rates 
which became effective on July 16 and 
which added the equivalent of more than 
40 cents a share to the costs of that 
period without there being any offset 
whatsoever in the way of increased sell- 
ing prices. Another adverse factor was 
the labor trouble which developed at 
the Weirton, West Virginia, plant in 
the latter part of September. This was 
adjusted comparatively quickly without 
any serious difficulty. Notwithstand- 
ing these handicaps, however, this 
period was the best quarter since the 
middle of 1931, with the exception of 
the June quarter of this year. 

Working capital and financial posi- 
tion have been strengthened during the 
depression, total current assets at the 
close of 1932 having been $32.5 millions 
compared with $33.2 millions at the 
close of 1929, and total current liabil- 
ities having been $3.4 millions com- 
pared with $12.2 millions. Net work- 
ing capital was thereby increased dur- 
ing that period from $21 millions to 
$29.1 millions. With such a financial 
position and a record of continuous 
profits after bookkeeping charges there 
was no need for suspension of dividend 
payments, although the rate was grad- 
ually reduced from the $2 annual basis 
which had been in force during 1930 
and 1931. In the first quarter of 1932 
a reduction to a $1 rate was instituted 
and a further cut in the third quarter 
brought the rate to 50 cents per annum. 
The recovery in earnings this year led 
to a reinstatement of the $1 rate with 
the June 30 payment. 


Is the Stock Attractive? 


National Steel’s common stock cap- 
italization of 2,156,832 shares of $25 
par value is relatively moderate, and is 
preceded in the capital structure by 
$40.8 millions of funded debt, which 
provides a good leverage factor favor- 
ing the common stock in periods of in- 
creasing business. Thus the outlook 


for further stimulation in the automo- 


tive industry and in many miscellan- 
eous steel consuming lines next year 
presages further substantial earnings 
recovery for the company, which 
should result in commensurate in- 
creases in the dividend rate and en- 
hancement in market value, 
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Charts and How to Use Them 


The second of a series of fourteen articles covering the interpretation of stock price movements 


ECHNICAL studies in the ma- 

jor trends have proven to be 

self-sufficient, as many success- 
ful investors can testify. Neverthe- 
less, perhaps the outstanding char- 
acteristic of major trends is their 
close correlation with the economic 
and statistical factors of the business 
cycle from prosperity to depression 
and back again. Certainly they are 
far closer to business and financial 


conditions than either the intermediate or minor trends. Vv 

Major trends affect more people more closely than 
intermediate or minor trends and are therefore of far 
greater social and economic importance. 
traders, speculators and investors willing to change 
their positions in the market, but also that vastly 
larger number who may be termed permanent holders 
of securities, with no desire to speculate, are vitally 
affected by the broad movements of the major trend. 
This influence is also great on all those whose welfare 
is bound up with that of large institutional investors 
such as insurance companies, investment trusts and 


endowment funds. 


The Three Phases of Major Trends 


Major trends have three definite phases. In the up 
trend or bull market there are: (1) the rebound from 
the depression low; (2) the adjustment to expanding 
_earnings; (3) the speculative climax when buyers buy 
with unlimited earnings expectations, or else primarily 
in order to sell to someone else. A typical example of 
this last was seen in 1929. The phases of major down 
trends, or bear markets, consist of: (1) panic following 
the bursting of the speculative bubble when everyone 
tries to sell at once, as in October and November, 1929; 
(2) adjustment to declining earnings; (3) forced liqui- 
dation and sale regardless of value, prices of stocks in 
» many cases being less than net current assets per share 
and many investors selling purely because they will 
be able to buy their stocks back cheaper. This phase 
was typified in May and June of 1932. 

Major trends are best studied by means of weekly 
and monthly high and low bar charts. 
on The New York Times average of 50 stocks, shows 
the bull and bear markets of moderate duration prior 


Chart 2, based 
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ket, 20 per cent. 


to 1921, the great bull market of 
1921-29, the tremendous bear market 
which followed it, and the reversal 
constituting the early stages of the 
present bull market. A number of 
the indicators used in the study of 
major trends are shown on this 
chart and will be taken up in due 
course in subsequent articles on the 
working tools required for technical 
study. Major trends in their relation 


to the intermediate and minor trends as expounded in 
the Dow Theory will also be discussed in a later article. 

The sequence of major trends and their phases is 
far more definite than the time which they occupy or 
the extent and velocity of fluctuation in their move- 
ments. Ten bull markets have occurred since 1854, 
The longest and the one showing the greatest advance 
was that of 1921-29 with a duration of 97 months, and 
a maximum advance of 270 per cent. The shortest 
was that of 1891-93 which lasted 18 months and showed 
the smallest maximum advance, 30 per cent. In the 
same period there have been 11 bear markets. The 
longest was that of 1909-14, lasting 77 months, and the 
shortest that of 1902-3, lasting 13 months. The largest 
decline was that shown in the 1929-32 bear market, 88 
per cent, and the least decline that of the 1890-91 mar- 
The bull markets averaged 57 months 
and an advance of 145 per cent, the bear markets 36 
months and a decline of 44 per cent. In determining 
whether substantial upward or downward movements 
are really independent major trends or merely correc- 
tions in a major trend of opposite type, the relatively 
close connection with economic conditions can be used as 
a guide by noting whether there was a similar turn in 
the economic trend. 


Volume as an Indicator of Change 


Volume is the most valuable single indicator deter- 
mining a change in major trend. Bull markets usually 
end in periods of heavy trading with little progress 
made in raising prices. Bear markets usually end in 
extreme dullness with declines no longer causing in- 
creased volume and bad news failing to accelerate the 
decline. Note in Chart 2, for example, the steady 
decline in volume from the end of 1929 to the lows 
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of 1932, with the increased volume then accompanying 
the reversal of the trend. 

Herein lies one of the greatest services performed by 
technical studies of major trends. The investor needs 
the strongest stimulus to encourage him if he is to buy 
stocks when all the sinister aspects of depression are 
only too plain with widespread misery, unrest and bank- 
ruptcy. Even greater moral courage and cool reasoning 
power are necessary for a person to sell his holdings 
when a boom is at its height, prices have no apparent 
limit and all that seems necessary to make money is to 
buy stocks. In both these cases, however, the market 
is giving reliable indications of reversal to those who 
have studied it conscientiously under competent guid- 
ance, and have developed analytical ability by experi- 
ence. In all bull markets there come times when 
tremendous turndéver produces no gain or an advance 
which looks encouraging superficially, is unable to pene- 
trate significant resistance areas. In all bear markets 
the discouraging characteristics which are so depressing, 
finally reach a point of change, and the technical student 
can see that pressure grows lighter and a turn is near, 
even though prices continue lower. 

Major up-trends in most cases in the past have started 
when business was prostrated and have ended with 
prosperity and industrial activity undiminished. Such 
changes in the major trend usually have preceded 
changes in business conditions. Major trends of stock 
prices, therefore, seem to have a certain forecasting 
significance through which the earliest indications of 
definite change in economic trends may be recognized. 

However, the stock market is often influenced by 
artificial factors; for instance, the action of the Federal 
Reserve System in lowering interest rates in 1927. 
Furthermore, major trends, if of long duration and 
exceptional strength, may develop the ability to con- 
tinue for some time despite a change in the underlying 
economic trend. This was clearly seen in 1929 when 
those who recognized the falling off in business which 
began in some lines as early as 1928 and developed quite 
distinctly in the first half of 1929, attempted to act on 
their correct interpretation of the business cycle and 


lost money in the market for months. In such cases, 
technical study, confined to the market itself enables 
correct and timely interpretation of stock price trends. 

It seems safe to say that if the major trend had been 
better understood in 1929, the last hysterical uprush, 
under the influence of the “new era” idea that there 
would be no more depressions or bear markets, and the 
subsequent crash, would have been much less pro- 
nounced. Much of the hostility to “Wall Street” and 
the securities business which still exists arises from 
those people who had no desire to speculate but un- 
wittingly invested close to the 1929 top, and later felt 
that they had been defrauded. 

While technical study soon blasts the idea that any 
security can be “put away and forgotten,” it is true 
that common stocks can be purchased at the beginning 
of a major up-trend and held undisturbed for a long 
period, possibly of several years’ duration. Major trend 
operations are particularly suited to people possessing 
much patience and more money, who can buy large 
blocks of common stock early in a bull market and wait 
for substantial appreciation. 

Through technical study such operations can be very 
successfully carried out and are vastly different from 
the uninformed buying for the long pull so prevalent 
before the 1929 crash and even in 1930, which was 
simply betting on the continuance of the upward major 
trend. 

But following major trends requires comparatively 
long periods to determine definitely what the trend is, 
whereas investors could be making large profits in the 
meantime through the intermediate swings. In this 
connection it is important to note that while the net 
change from a major top to a major bottom is sub- 
stantial, this change is greatly exceeded by the total 
travel of prices in the accompanying intermediate move- 
ments. The infinite opportunities for profit in the inter- 
mediate and minor trends are plain to anyone who 
watches the fluctuations of the stock market. 

AAA 

Intermediate trends and their interpretation through 

technical study will be the subject of the next article. 
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Gilt Edge Bond Financing Successful 


last week centered around the sale 

of large blocks of Government and 
high quality municipal bonds, since the 
December 15 Treasury financing, the 
$25 millions State of Pennsylvania is- 
sue, and several other municipal offer- 
ings were regarded as providing good 
tests of effects of monetary uncertain- 
ties upon the market for gilt edge 
bonds. The results were encouraging. 
The Pennsylvania issue was awarded 
to a banking group which bid 100.1394 
for the bonds, maturing serially from 
1934 to 1943, as 33s. The bonds were 
reoffered at yields ranging from 2.25 
per cent to 3.60 per cent, depending 
upon maturity. The issue was quickly 
absorbed. Although the “scarcity 
value” of State of Pennsylvania bonds 
was a favorable factor in the market, 
and probably tended to reduce the 
interest cost to the state, the yield 
basis was regarded as very satisfac- 
tory to the borrower, in view of the 
widespread evidences of reluctance on 
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the part of investors to make commit- 
ments in high quality municipals since 
the beginning of the Administration’s 
gold buying operations. The low in- 
terest rate on the Pennsylvania bonds 
provides concrete evidence of faith on 
the part of well informed financial in- 
terests that we are not faced with 
demoralization of the present monetary 
system. 

The Treasury offering, being of short 
term maturity, will, perhaps, prove to 
be not especially significant as an index 
of the financial community’s sentiment 
toward the monetary situation, since 
bonds of longer term provide a better 
test. However, the reception which 
will be accorded this financing will at 
least be interesting to the extent that 
it will reveal the reaction to the in- 
terest rate named. Even on short term 
funds, the Government now must pay 
a considerably higher rate of interest 
than a few months ago. But in com- 
parison with the major portion of the 
maturing certificates the interest rate 
of 2} per cent seems very reasonable 
and not at all indicative of serious de- 
terioration of the Government’s credit. 
In the March financing, the Treasury 
had to pay at an annual rate of 4} 
per cent on nine-months certificates as 
a result of the banking difficulties. 

Another phase of the disillusionment 
of American investors in gold payment 
bonds began last week when the New 
York Stock Exchange issued a warn- 
ing on this subject. Holders of bonds 


which carry clauses providing for op- 
tional payment of interest in foreign 
currencies are advised to make inquiry 
at the offices of the debtor company 
before sending coupons abroad for col- 
lection. In view of the failure of 
several American corporations having 
bonds of ‘this type outstanding to cash 
coupons in foreign currencies except 
for bona fide residents of such coun- 
tries, the Stock Exchange has re- 
quested issuers of bonds in this cate- 
gory to notify Exchange officials of 
“any intention to modify or qualify 
in any manner the payment of such 
coupons abroad.” In addition to the 
companies which had previously re- 
fused to pay coupons for American 
bondholders in foreign currencies, the 
Pacific Gas & Electric Company noti- 
fied the Stock Exchange that it would 
decline to make the foreign payments 
except in cases where the coupons are 
accompanied by affidavits or other evi- 
dence that the bond owner is a foreign 
resident. 
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Are Alleghany’s Problems Solved? 


tion made practically no response 

marketwise to the recent an- 
nouncement of an increase in the 
Chesapeake Corporation’s dividend rate, 
and the only significant market gain 
in the bonds was that recorded by the 
5s of 1944. Since 1,248,900 shares of 
Chesapeake Corporation common stock 
constitute by far the most important 
holding of Alleghany Corporation, and 
since there is no indication: that the 
dividend increase by Chesapeake had 
been discounted in the market for the 
Alleghany issues, this apathetic recep- 
tion of the news might seem anomalous. 
The explanation lies in the fact that 
almost all of the Alleghany Corpora- 
tion’s assets are “sewed up” and can 
not be released until there is a very 
substantial appreciation in their mar- 
ket value. 


T tice stocks of Alleghany Corpora- 


Alleghany's Obligations 


Except for a relatively small amount 
of bank loans, the indebtedness which 
is responsible for the impounding of 
the company’s assets is in the form 
of three bond issues, the 5s of 1944, 
1949 and 1950. These are all collateral 
trust bonds. The collateral for the 
1944 maturity includes 756,000 shares 
of Chesapeake Corporation common 
stock, that for the 1949 maturity, 
449,000 shares, and that for 1950 
maturity, only 43,900 shares. The re- 
maining collateral for these bonds con- 
sists mainly of securities which are 
involved directly or indirectly in the 
bankruptcy of the Missouri Pacific and 
consequently are of uncertain or ques- 
tionable value. Most of the collateral 
for the 5s of 1950 falls in this cate- 
gory. Since the collateral for these 
three bond issues can not be shifted 
until there is an appreciation in its 
market value to 150 per cent of the 
par value of the bonds (which would 
mean very wide gains over present 
market prices), and since the income 
derived from the collateral for each 
bond issue will be impounded sepa- 
rately by the trustees for the benefit 
of the owners of the three different 
classes of bonds, the increased dividend 
rate on Chesapeake Corporation has 
relatively little immediate effect upon 
the financial position of the company, 
which is far from satisfactory. 

The change in the dividend rate on 
Chesapeake Corporation common stock 
from $2 to $2.50 per annum (a sequel 
to the increase, earlier in the year, in 
the Chesapeake & Ohio dividend rate 
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from $2.50 to $2.80) will apparently 
merely have the effect of strengthening 
the status of the Alleghany Corpora- 
tion 5s of 1944 and 1949, unless a 
broad advance in the market price of 
Chesapeake common stock should so 
enhance the value of the collateral 
securing these bonds as to permit a 
partial transfer of the assets, now im- 
pounded for the benefit of their holders, 
to the less fortunately situated 5s of 
1950. On the basis of the new dividend 
rate for Chesapeake Corporation com- 
mon stock, the annual income from the 
756,000 shares of this issue securing 
the 5s of 1944 will amount to 
$1,890,000, covering annual interest 
requirements of $1,573,300 by a wide 
margin. The income from the 449,000 
shares of Chesapeake securing the 5s 
of 1949 will amount to $1,122,500, more 
than covering the interest charges of 
$1,096,900 on this issue. Thus, the 
cash holdings of the trustees for these 
two maturities may be expected to 
accumulate as long as the new dividend 
rate on Chesapeake Corporation com- 
mon is maintained. 


A Drop in the Bucket 


But the problem of how to keep the 
5s of 1950 in good standing remains. 
Unless there should be a major ad- 
vance in the market for the securities 
pledged behind the 1944 and 1949 
maturities, neither these securities nor 
the accumulated cash can be released 
for the support of the “weak sister.” 
The income now produced by the col- 
lateral for the 5s of 1950 is but a drop 
in the bucket in comparison with in- 
terest requirements. The October 1, 
1933, interest requirements, totaling 
$613,300, on the 5s of 1950 were met 
from the proceeds of a loan, reported 
unofficially to have been advanced by 
J. P. Morgan & Company, bankers for 
Alleghany. Unless there is a big 
change in the market situation before 
April 1, 1934, similar assistance will 


.be required to avert default on the 


next interest date. 

Next to the market price of Chesa- 
peake Corporation common stock, the 
status of Terminal Shares, Inc., notes 
is of greatest importance to Alleghany 
Corporation. These notes are the obli- 
gations of a company which concluded 


What does the in- 
crease in  Chesa- 
peake Corporation's div- 
idend rate mean to Alle- 
ghany Cor poration? 


a contract for the sale of certain termi- 
nal properties to the Missouri Pacific 
before the latter company was placed 
in bankruptcy. The contract called for 
the payment for the properties in in- 
stallments, which were to be used to 
retire the Terminal Shares notes. The 
installment payments terminated when 
the Missouri Pacific was forced to take 
advantage of the provisions of the 
Federal Bankruptcy Act. At the in- 
stigation of the R.F.C., a large creditor 
of the Missouri Pacific, a special in- 
vestigation into the contract of sale 
for these terminal properties has been 
undertaken, If this investigation 
should lead to invalidation of the con- 
tract, the results might be rather seri- 
ous for Alleghany, which owns about 
$15 millions principal amount of the 
Terminal Shares notes, $8.3 millions 
of which are pledged as security for 
the 5s of 1950. 


A Solution Ahead? 


The fact that the bankers advanced 
the funds necessary to pay the October 
1 interest on these bonds would seem 
to indicate that they and the manage- 
ment of the company see a way out 
of its difficulties. However, the heavy 
commitments of Alleghany in the Mis- 
souri Pacific situation, both directly in 
the latter’s junior bonds and stocks, 
and indirectly through the Terminal 
Shares notes, and the probability that 
many months will pass before the re- 
organization of the Missouri Pacific 
will be completed, indicate that the 
solution of Alleghany’s problems will 
require both patience and considerable 
ingenuity. In the meantime, all of the 
Alleghany Corporation issues except 
the 5s of 1944 and 1949 remain highly 
speculative. 


Che Investors’ Platform 


EFORE the investing public can 
feel assured of the existence of 
the fullest measures for its 
protection, THE FINANCIAL WoRLD 


believes necessary, and it insists 
upon, the adoption of .the essential 
reforms outlined in the following 
eam tla The more insistent that 
nvestors are for the inauguration 
of these reforms, the more quickly 
will tne dav arrive when these 
safeguards will become a part of 
our financial structure: 


I. Public Directors 

II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 


Vv. Protective 
ommittees 


VI. Full Publicity on Secur- 
ity Offerings 
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P ERHAPS the most interesting phase 
of all this contentious discussion of the 
President’s unrevealed gold buying 
policy is the attitude of the public 
towards it. Outside of Wall St. and 
the country’s banking interests, people 
are still wholeheartedly behind what- 
ever President Roosevelt undertakes. 
Such support is apparent from the 
reception his name is accorded in pub- 
lic places whenever it is mentioned. 


Tus contrast was brought out re- 
cently at two important meetings held 
in New York that were not far re- 
moved from one another, the gathering 
of the so called inflationists at the 
Hippodrome to listen to Father 
Coughlin, an ardent supporter of the 
President, and the meeting of pro- 
testants at Carnegie Hall under the 
auspices of the Crusaders who had for 
their principal champion Matthew 
Woll, a kingpin of the A. F. of L. 


More than 6,000 of a jamming crowd 
of 15,000 not only listened while the 
crusading priest of Detroit defended 
the President but wildly cheered his 
every utterance, whereas only slightly 
more than 2,000 attended the Crusad- 
ers’ meeting which was far from 
harmonious, for intermingled with 
their supporters were quite a number 
of dissenters. The crowd is undeniably 
with Roosevelt. 


Srrance, too, is the muddle that is 
surrounding this whole currency agita- 
-tion. To listen to representatives of 
the gold bloc, from Al Smith to 
Barney Baruch, it would appear from 
their alarmist utterances that the 
country is rapidly skidding into uncon- 
trollable inflation with all its odious 
appendages, such as crumbling credit 
and a flood of printing press money. 


Yer at the Hippodrome meeting, 
which can be described as_ typically 
representative of the Administration’s 
ardent disciples, not one of the speakers 
declared himself in favor of outright 
inflation. Their principal theme was 
the restoration of prices to the 1926 
level and the scaling down of the 
cumbersome debt burden that the credit 
inflation of the 1929 period saddled on 
the back of the people. This purpose 
logically grips the public mind. 


Tuese speakers also stressed the point 
that from the evidence afforded by the 
workings of the gold standard it utterly 
failed to prevent the great financial and 
economic crisis that we have under- 
gone. Under the circumstances it is 
very natural that the people desire a 
change, and in Roosevelt they see the 
leader to accomplish it without injury 
to the business or credit of the nation. 
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Even the so- 
called gold bloc 
has not openly 
or strenuously 
objected to a 
readjustment 
of the gold 
standard to a 
basis consistent with the changed con- 
ditions, but up to the present time they 
have not presented any concrete pro- 
gram for arriving at it. Therein 
their cause is the weaker, while on the 
side of performance the President has 
already demonstrated progress. 


Anortuer element of confusion exist- 
ing in the public mind and one which 
must be cleared away is the question 
of why our financial element is so in- 
sistent for the re-establishment of the 
gold standard when a much older 
nation like Great Britain which is far 
better versed in the intricacies of ecur- 
rency has indicated no haste to return 
to it. It must be remembered that such 
was England’s position even before 
our own departure from gold. 


Au this confusion extends itself to 
the stock market. It blows hot and 
eold whenever inflation looms on its 
horizon, and that now is most of the 
time. It watches eagerly for the 
changing prices at which the Govern- 
ment is willing to buy gold, and yet 
like a recalcitrant child it will not re- 
spond to these influences. The public 
remains on the side lines for it is under 
the same psychic phenomena of doubt. 
Business, earnings, the excellent evi- 
dence of increased profits furnished by 
resumption of dividends, exert no such 
influence as they properly should in a 
barometer of industry such as the 
market supposedly is. 


Ir ANY conclusion can be drawn from 
this state of affairs it might be that 
there is an attitude of patient waiting 
on the part of the public for the 
President to reveal his intentions. This 
is expected of him when he feels that 
the time is appropriate for such an 
announcement and there still exists an 
abiding faith, resulting from his leader- 
ship to date, that it will be in the best 
interests of the people when it comes. 


To THAT extent has he succeeded in 
gaining and holding the confidence of 
the public. The people do not want 
to prejudge his program simply on the 
unsupported utterance of his critics 
that he is drifting toward wild-eyed 
inflation. Until he himself admits it 
by public statement or action, he still 
must be viewed as staunchly for a 
sound currency. 


However, that position does not imply 
a sound currency on our pre-war gold 
standard, but on a basis best accord- 
ing with current necessities, 


Odd Lots 


For over 30 years our 
standard has always been to 
give the small investor the 
same helpful service as the 
large investor. 


We cordially suggest you 
permit us to send you “Odd 
Lot Trading” a _ valuable 


booklet which, besides giv- 
ing useful trading facts, 
contains our marginal re- 


quirements and commission 
charges. 
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The example we set foreign nations 
Paid in when we went off gold has come home to 
Ow Ow plague us. A Japanese utility and the 
= e Kingdom of Italy, which agreed to pay 
Coin the interest and principal of their bonds 
in gold dollars or the British pound at 
par, have given notice that they will pay American holders 
in paper dollars. France is still paying on a gold basis, 
but it is doubtful that the country would continue so to 
pay if she went off gold. Switzerland is effecting a loan 
conversion. Holland and Belgium are holding fast, the 
former independently, the latter in conformity with France. 
Holland, however, with her Colonies none too prosperous, 
is losing considerable gold, which may have implications 
for the future. Foreign bonds payable in gold, which are 
in such high favor despite their soaring price, will bear 
reconsideration with the defection of Japan and Italy and 
the vague movements of Holland and Switzerland. 

The foregoing affects the income of our nationals, but 
a blow to our pride was offered us by Canada. She in- 
sinuated the Asiatic epithet “dumping,” and to prevent it 
she will assume that our dollar, on competitive imports, is 
worth 100 cents. For every cent it goes above 100 cents, 
the article imported will rate that many cents below 100 
cents, and for every cent the dollar falls below 100 cents 
it will rate an equivalent number of cents above 100. The 
Ottawa Conference, which gave countries of the British 
Commonwealth of Nations certain reciprocal trading ad- 
vantages, has proved successful and we are not now so 
necessary to Canada’s welfare as formerly. 


The crisis in guaranteed mortgage 

Guarantee bonds, which culminated last June in the 

Th virtual bankruptcy of the more than a 

at dozen companies operating in this field, 

Failed affected the incomes of over a million 

people in New York State, the majority 

living in and around New York City. No other investment 

specialty created such gigantic private losses and none 

stood in higher public esteem. Many rated such securities 

next to Governments for safety. Today there is scarcely 
a firm bid for them. 

When in the summer of 1930, at a friendly social dinner, 
a real estate man said that by June 30, 1933, there would 
not be a solvent mortgage guarantee company in New 
York, no one believed him, and when his hearers repeated 
' his statement it found no credence. Everyone’s quick re- 
action was that it was widely absurd. Yet it came to pass 
almost as predicted. The reason that even the exact 
time could be gauged was that most of the mortgages and 
accompanying guarantees were created in 1928 and had 
five years to run. The private man may be forgiven his 
errors but it is incomprehensible that banks and trust 
companies, estates, savings banks and insurance companies, 
all large owners of these mortgages, could not have fore- 
seen the impending danger. They are sitting now with 
the rest of the victims awaiting developments. Something 
mildly favorable came last week when a court decided 
that they could obtain possession of their mortgages, which 
heretofore had been managed by the guarantee companies, 
and manage them themselves without losing such protec- 
tion as the guarantee might ever afford. 

There are approximately $3 billions of guaranteed mort- 
gages outstanding, and hundreds of millions are in de- 
fault. The heaviest sufferers are the over 400,000 certi- 
ficate holders of $1 billion of mortgages split into $100 
and $500 sums. As many as 5,000 persons hold certificates 
on a single mortgage. It presents another perfect example 
of reaching the masses and its distressing consequences. 
The State Superintendent of Insurance, under whose juris- 
diction this sad tangle comes, makes four major accusations, 
three of them of a criminal nature, one being that securi- 
ties were sold when the issues were in default. 

There was not at any time much more than $100 millions 
of cash capital and cash surplus to protect the $3 billions 
of guarantees. There was no “run” as on a bank, no 
holocaust as might occur to an insurance company and 
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cause default. The collapse came so casually and quietly 
that only the victims knew. Yet the million people in- 
volved, many of them professional real estate and financial 
men, knew that the dates of maturity of the bulk of the 
$3 billions were almost identical. The owners of the mort- 
gages said nothing, and the guarantee companies continued 
blithely to advertise for more customers. 


The ramifications of the various presi- 


Capitalizin dential decrees have by now affected all 
0. Gel 4 phases of human endeavor, but the prin- 
ws cipal point of mental speculation still is, 
Reserve What will become of the dollar? With 


that everyone is concerned. The align- 
ment of forces for and against the President represents 
a roster of leading names in American industry, finance 
and politics, and whilom friends are in rancorous disagree- 
ment if not utter enmity. The subtle but dangerous force 
of religion was deliberately catapulted into the controversy 
by the inflationists in the person of a Detroit priest, and 
now a subject that started as pure economics is scrambled 
up with partisan politics and secular theology. 

Those still able to obliterate personalities from their 
minds believe that the President will continue his monetary 
experiments until convinced that they are or are not 
feasible, and that in any event, and in due time, he will 
announce a compromise on stabilization more or less in 
friendly agreement with opinion in England and France. 
He will not be as radical as the inflationists might desire 
him to be nor as conservative as the sound money group 
might wish, but he will attempt to appease both sides 
with the accent on mild inflation, the leaning, of course, 
depending upon the degree of success his experiments at- 
tain. The price of the dollar, many believe, will be based 
on a definite gold cover of 20 per cent, that, if the dollar 
were devalued to 50 cents there would be gold bullion to 
the value of 10 cents for each dollar now outstanding and 
expenditures already approved. That was about the 
basis of a merchant’s credit at his bank in normal times. 
Our present gold hoard of $4 billions, with a 50-cent 
dollar and a 20 per cent cover, would capitalize $40 billions 
of obligations. 


Despite the decline in the deposits of 

Variety in savings banks, ten million persons man- 

Chittes aged to effect another form of saving, 

the Christmas Club, to the extent of 

Gifts about $400 millions. It is a decline of 50 

per cent from the high of 1931, but prob- 

ably less than the decline in national earnings. New York 

State, with 10 per cent of the population, saved 20 per 

cent of the total. The bulk of this money will go towards 

paying small debts and insurance premiums, to making 

needed purchases and buying Christmas presents, and by 

the first deposit day in January will be back in the 

banks again credited to the accounts of a multitude of 
others. 

The Government also intends to do some Christmas shop- 
ping, but in behalf of the three million families dependent 
upon charity. There are 47 million pounds of dressed 
poultry in storage, 50 per cent more than last year, for 
hens are unconcerned with economic depressions, and by 
buying a good proportion of it, as well as one million cases 
of eggs, all at an outlay of about $15 millions, industry 
will be helped and the poor made happy for one festive day. 
The expense, in any event, would be a small part of the 
total fund required by the Federal Relief Administration. 

Corporations and individuals will add to the grand total 
of disbursements, though the Rockefeller interests often 
distribute prodigious presents to certain of their employees 
out of season. Colonel Stewart, formerly of Standard Oil 
of Indiana, received $50,000 a year for life; William Fitz- 
patrick, formerly of Prairie Oil, the odd sum of $449,000 
outright, and Albert Wiggin, formerly of the Chase 
National Bank, $100,000 a year for life, which, later, owing 
to extraneous circumstances and the profits of the Shermar 
Corporation, he declined to accept. 
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ROOM 


Or Gossip a Customers’ Man / 


Hears Around Broad and Wall 


Aumanacs will soon be in style again with Uncle Sam’s Weather Bureau re- 
organizing so that it can predict the weather a full year in advance—now if 
only the Department of Commerce would do something about forecasting the 
business trend. . . . Winthrop Aldrich, who is sitting pretty with his bank 
reform program, has been neglecting his job as commodore of the New York 
Yacht Club—apparently Mr. Aldrich hasn’t allowed pleasure to mix with business 
this year. . . . The absence of Blue Eagles around Wall Street is blamed on 
the fact that the birds couldn’t get enough to eat and had to migrate—a recent 
check of the street disclosed only three Blue Eagles. . . . England is now 
conferring a degree of E.H. (Electrical Housecraft) to any women who can run 
all of the electrical appliances used in the home—guess they don’t have com- 
bination potato peelers, cream whippers and dough kneaders over there. . . . 


Waauctey, which has always stuck closely to its chewing gum, may branch 
into other confections one of these days—the idea is said to be under considera- 
tion. . . . All the reactions in stock prices during the next couple of weeks 
will be blamed on tax loss selling, but there won’t be much this year—anyway, 
it is better to have lived and lost than never to have paid any income tax at 
all. . . . The household equipment industry is doing its best to hide the 
homely oil burner—they’re making it look like a radio, phonograph, upright 
piano or bookcase just to make your cellar seem like a living room. . 
Along the same line you can now get your radio set hidden inside a globe of 
the world, an electric clock, fireplace, table lamp or what have you? . . . If 
you like to fool around with figures, try this on your slide-rule: Atlas Tack 
claims to have orders for 4.5 million gross of bottle caps which means 648 
million caps for the same number of bottles—it sounds like a large order 
when you figure out that this means 5} bottles for each man, woman and child 
in the country. ... 


Securities ACTORS are all ready to tell Congress about their troubles next month 
and if the dress rehearsal is any cryterion it will be some act. . . . Inciden- 
tally, Dick Whitney of the N.Y.S.E. is going to buy himself a commutation ticket 
between New York and Washington for January. . . . Did you know that 
American-La France of fire engine fame is making motors for the new stream- 
lined rail-cars of Texas & Pacific Railroad?—and, also, Chrysler, Fairbanks- 
Morse and Goodyear Tire are cooperating on the production of a new rail-plane 
for the carriers? . . . Streamlining will speed up the railroads but where 
will they find conductors who can collect tickets fast enough? . . . Reming- 
ton-Rand is taking its share of the camera business with its new Dexigraph 
which photographs business papers at the rate of 2,000 copies per hour. . . . 
Going just as far afield, Eastman Kodak will soon introduce Tenite which means 
moulded cellulose, or in other words, a kind of hard boiled Cellophane. . . . 


J amnavas MEHTA is the name you will soon see in the news as the successor 
of one-sheet Mahatma Gandhi—and Mr. Mehta will not be pictured in a loin 
cloth and he doesn’t drink goat’s milk. . . . Speaking of the white beverage, 
the lid is ready to blow off New York’s milkshed again if an agreement on 
differentials is not reached soon. . . . The Tennessee Valley Authority has 
more than one problem to worry about—within the 50,000-acre tract to be flooded 
are 92 cemeteries with 4,200 graves which must be moved. . . . du Pont is 
doing its part to prevent another war by developing a new and most deadly 
poison gas of which helium is the base—and so is France with a death ray 
machine which will kill everything within a radius of five miles. . . . And 
don’t be surprised when you hear about a paint that is so flexible after it 
dries that it stretches like rubber. . . . 


Repeat came to New York last week with a host of new cocktails named after 
almost anything—you can now order a “New Deal,” an “Al Smith,” a “Mickey 
Mouse,” and a “Brain Trust” if you’re interested. . . . Incidentally, a pro- 
hibitionist is no longer a prohibitionist, he’s a regulationist. . . . Link Belt, 
which seems to be just as far away from liquor as a company could be, is making 
the chain belts that carry liquor bottles through the bottling machine. . . . It 
was Henry Ford who promised to shut down his plants if prohibition was re- 
pealed—how about it, Henry? 
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What’s Ahead 
for 1934? 


What opportunities to capitalize? 

What pitfalls to avoid? 

What investments for Recovery? 
NNUAL UNITED OPINION Forecast for 
1934 answers 16 vital Business Ques- 


tions that wil) help tremendously in building 
business and investment profit. 


10 Stocks for Profit 


ITH the Forecast we include list 

of 10 stocks selected by our staff 
as offering the best profit oppor- 
tunities for the recovery period. 


Get the Facts—FREE ! 


HAT you may test the accuracy of 

UNITED OPINION forecasts for yourself, 
we will send you the Annual Forecast and 
the list of 10 Profit-Making Stocks without 
charge or obligation. 

Send for Bulletin FW-60 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 
210 Newbury St. Boston, Mass. 


Our Monthly Market Letter 
discusses the 
Current Progress 


of Industry 
Copy sent upon request 
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YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


our plan and 


James M. Leopold & Co 


70 Wall Street - New York 
Established 1884 


157 STOCK CHARTS—S$3 


Forecast profitable swings, and pick buying and 
sell:‘ng points from weekly high-low charts, 
which eliminate confusing daily moves. Broad 
picture covering more than a year—with July, 1932. lows 
and September, 1932, highs indicated—shows the impor- 
tant support levels and distribution areas-—-157 market 
leaders. Tables of earnings and other vital per-share 
data included. Transparent work-sheet showing Dow-Jones 
Averages, with Percentage Ruler, offers simple, quick way 
of selecting most promising stocks. 


Investors and traders—increase your profits with this 
book! Send $3 for December issue—just out. 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON, MASS 


STOCKS 
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H.F. McCONNELL & CO. 
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Butts 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Bank Note 4 <= 


In each of the past three years 
American Bank Note has been swayed 
by threats or promises of one kind or 
another. Less than a year ago the 
expectation of a huge wave of scrip 
money turned into a mere ripple and 
then it became apparent that the 
Securities Act had dried up the new- 
securities market. another 
promise to break the strangle-hold of 
the Securities Act on the financial 
markets is indicated. There is un- 
doubtedly a vast amount of deferred 
business which will be released to 
American Bank Note once the Securi- 
ties Act is modified to permit the re- 
financing of many bond issues and the 
initial offering of new blocks of securi- 
ties, and recent interest in the stock 
is apparently predicated upon this ex- 
pectation. 


Radio set sales are setting the pace 
for the household equipments in the 
holiday markets for the first time in 
several years. 


American Cyanamid 4 


Step by step through the depression 
American Cyanamid has taken advan- 
tage of its opportunities by the addi- 
tion of several new subsidiaries to its 
chain of companies. In further round- 
ing out its diversified group of prod- 
ucts, the company is now acquiring the 
General Explosives Corporation, manu- 
facturers and distributors of blasting 
caps, dynamite and other industrial ex- 
plosives. This newest acquisition will 
become an operating subsidiary man- 
aged as a separate division. Inciden- 
tally, American Cyanamid is among 
those being mentioned for possible list- 
ing on the New York Stock Exchange 
in the not too distant future. 


Merchandisers are predicting the best 
Christmas buying since 1930. But 
higher sales do not always result in 
increased profits. 


American Locomotive 4 “D+” 


Since the railroads stopped buying 
locomotives, American Locomotive has 
been pretty much of a tail-wag-dog 
proposition for its Alco Products sub- 
sidiary has accounted for the only 
earnings which have been produced in 
recent years. Last week Alco was 
awarded the largest single order the 
company has received since its last 
big locomotive order. The contract 
calls for the fabrication and assembly 
of two complete suspension bridge 


towers for the Triborough Bridge 
576 


Authority of New York City. Each 
tower will be 275 feet high and full 
delivery will require about nine months 
for completion of the job. 


Cheap dollars have stimulated foreign 
trade, but many protective tariffs are 
due to be revised upward. 


American Safety Razor“ “C+” 


Threats of patent litigation, bootleg 
competition and price cutting wars are 
probably the explanation of the present 
8 per cent yield on American Safety 
Razor but the actual figures indicate 
that most of the uncertainties pre- 
dicted for the company were more 
smoke than fire. For the nine months 
ended September 30, A.S.R. showed 
earnings equal to $2.43 a share, against 
$2.36 a share in the same period of 
1932, and the full year’s dividend of 
$3 should be covered by a fair margin. 


The shifting sands of monetary policy 
are not the firm foundation on which 
confidence is built or sustained. 


Barnsdall 4 


A new high gravity oil field in north 
Louisiana may be opened up in the near 
future as a result of the drilling opera- 
tions being carried on by Barnsdall in 
La Rose Prospect, La Fourche Parish, 
Louisiana. The first well drilled pro- 
duced considerable quantities of wet 
gas and the oil tested proved to be 
of a very high gravity. Barnsdall 
controls 10,916 acres surrounding the 
well and it is believed that the new 
field holds great promise. 


A cross-section of brokerage house 
opinion finds one-half bullish, one- 
fourth bearish and the rest on the 
fence wondering which way to jump. 


RATING CHANCES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Hawaiian ...... Cc toC+ 
Browm Ghee C+ toB 
Crown Zellerbach ........ D+ toC 
International Mercantile 
BMelvimater Cc toC+ 
Liquid Carbonic ......... teC+ 
Plymouth Oil toC+ 
PREFERRED 
Crown Willamette Pfd....C to C+ 
dJohns-Manville Pfd, ...... C+ toB 


Canada Dry 4 —S 


The soft drink companies apparently 
can not resist the temptation of taking 
a slice in the possibilities of repeal. 
Canada Dry has obtained distribution 
rights for Johnnie Walker Scotch 
whiskies, as well as a line of wines 
and champagnes, and expects to be 
able to fill the needs for liquor of its 
many ginger ale customers. American 
Beverage, which distributes Schultz 
soft drinks, Dr. Brown’s Celery Tonic 
and the Brownie chocolate beverage, is 
refinancing to permit it to engage in 
the distribution of spirituous liquors. 
And Mavis Bottling has announced its 
intention of manufacturing gin. Hoff- 
man Beverages is erecting its own 
brewery and is also distributing wines 
while Coca-Cola is planning a drink 
of low alcoholic content. Only White 
Rock is sticking to its knitting and 
will not invade the liquor field. 


The paper industry is not nearly as 
hopeful as it was when prices were ad- 
vanced a short time ago. The spectre 
of new price cuts is casting its shadow 
upon earnings prospects, 


“B+” 


Some disappointment was voiced by 
followers of General American Trans- 
portation at the directors’ failure to 
declare more than the regular half-year 
dividend of 50 cents, payable January 
2. It had been believed that the expec- 
tation of earnings of close to $2.50 a 
share for 1933, against $2.20 a share 
in 1932, would warrant an increase in 
the $1 annual payment. It is under- 
stood that the company is conserving 
its cash to aid in financing sales of 
tank cars to the California wine grow- 
ers as well as to some brewers which 
are considering the shipment of beer 
in bulk. 


Gen. Amer. Trans. 4 


One leading railroad executive recom- 
mends the scrapping of 40,000 miles of 
the approximately 250,000 miles of 
track in the country. Sort of a re- 
tracktion? 


Dame Rumor’s comments to the 
effect that Wilhelm von Opel is 
negotiating with General Motors to re- 
purchase the latter’s majority interest 
in the Opel factories, bought by G.M. 
in 1929, is being questioned by those 
who believe that transfer regulations 
would block the payment in other than 
scrip. And it is believed also that 
General Motors is not too anxious to 
dispose of its investment in Opel in 
that the German motor company has 
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General Motors 4 
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made an excellent showing this year 
and its ‘prospects for further gains are 
favorable. In the first ten months of 
this year Opel automobiles sales were 
g6 per cent ahead of the same period 
of 1932. 


Well, this will be the first Christmas 
in a long while that you can neither 
give nor receive gold pieces as gifts. 


Holland Furnace 4 ml 


A better control over expenses helped 
Holland Furnace to turn a loss of 20 
cents in the quarter ended June 30 into 
a profit of 25 cents a share for the six 
months ended September 30. This com- 
pares with a loss of $1.81 in the June 
quarter of last year and a loss of $2.50 
a share for the six months’ period, 
which is the first half of the company’s 
fiscal year ended March 31. Recent 
improvement is attributed in part to 
the improvement in the price structure 
of the heating equipment industry and 
the elimination of many unfair com- 
petitive practices. Profits from air 
conditioning are still of the prospective 
variety and it appears doubtful if im- 
portant revenues will accrue from this 
new source until the company improves 
its present line of air conditioners. 


Drug and patent medicine makers are 
on pins and needles waiting for Con- 
gressional action on the Tugwell Bill, 
which explains why the shares of this 
group are ill. 


Mathieson Alkali 4 


Mathieson Alkali is one of the com- 
panies waiting to do some new financ- 
ing as soon as word is received from 
the Federal Trade Commission. Under 
the Securities Act, approval of a new 
issue must be obtained before the offer- 
ing can be made. It is expected that 
207,761 shares of no par common stock 
will be offered to the company’s 6,000 
stockholders at $30 a share. Stock- 
holders will be offered the right of sub- 
scribing to one additional share for 
each three shares now held. The sub- 
scription price of $30 a share may be 
paid for in $10 installments at inter- 
vals of four months. Funds raised 
from the offering will be used to 
finance the construction of the com- 
pany’s new $7 million plant at Lake 
Charles, La., the land for which has 
already been acquired. 


All the talk about bologna dollars sug- 
gests that what was really meant was 
“ballooney” dollars. 


Mengel 4 “D+” 


The dark cloud on Mengel’s horizon 
will have a silver lining if stockholders 
will approve the proposed increase in 
the common stock at a special meeting 
on December 22. The primary uncer- 
tainty in prospect for the company is 
the refinancing of $2.9 millions of bonds 
which mature on March 1, 1934. The 
proposed increase in common stock from 
400,000 to 560,000 shares will permit 
the working out of a conversion fea- 
ture for,a new issue of bonds which 
will be offered in exchange for the 
present issue. 


Most of the fever heat enthusiasm for 
the NRA has died down, but many of 
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An Accurate Barometer _ - 
of the Petroleum Industry © 


THE J. EDWARD JONES 
MonTHLY PETROLEUM STATEMENT 


is a monthly bulletin service for everyone interested 
in Oil. It furnishes current facts concerning Petroleum 
supply and demand and prices. Back numbers provide 
an excellent compendium of the industry’s trends. The 
present very favorable industrial and investment out- 
look in this essential industry should prompt everyone 
interested to acquaint himself with the latest current 
information, which this Statement aims to provide. 


Subscription $4 per year 
Complimentary copy sent on request 
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How to Gauge 
Turning Prices 
For Any Stock 


—is a subject that is discussed 
from a new angle in a recently 
issued booklet devoted solely to 
trading in speculative stocks. 


At this stage of the market it is 
decidedly to your advantage to 
learn of the new things that our 
long and careful researches in 
speculation have yielded. 


This booklet is sent to 
you without cost or obli- 
gation, together with our 
Current Bulletin A-3349. 


Ask for Your Copies Today. 


URVE 
24 FENWAY 


BOSTON, MASS. 


ANOTHER BARGAIN STOCK 
Every Investor Should Buy 


EF you are looking for large Stock Market 
profits, or for a way to recover losses quickly, 
you must (1) buy only those stocks which are 
selling at true bargain prices, (2) which are in 
excellent condition in spite of the depression, 
(3) which will prove to be the leaders in the 
next big upswing in prices. 


We have discovered a stock which truly meets 
these requirements. This is not a dangerously 
speculative issue even though it sells at a price 
which may seem ridiculous a year from now. 
On the contrary, the company is one of the 
most valuable properties in an industry with 
enormous expansion possibilities. This stock 
could easily bring you a profit of 50% or 75%. 


The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC, 
Div. 488, Chimes Bldg., Syracuse, New York 


Dow Theory 
Comment 


A letter devoted to analyzing cur- 
rent movements of “the averages.” 
Assists in correctly interpreting the 
trend and making successful fore- 
casts. 


Write for a recent letter. 


ROBERT RHEA 


(Author of “The Dow Theory’) 


Colorado Springs, Colorado 


Why Wait Any Longer? 


Learn what controls market 
action and price movements. 


See how you can protect your 
capital and accelerate its growth. 


Send for booklet FW-29 


A.W. Wetsel Chrysler 

Advisory = Building 
Service, Inc. New York 
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its accomplishments will be marked 
deeply in our national life for years 
to come. 


Nash Motors 4 ed 


That new “mystery” car which will 
represent the bid of Nash Motors in 
the low priced field will be introduced 
at the automobile show in New York 
next month. Details concerning the 
car have been carefully guarded and 
little has been revealed regarding its 
mechanical features but it is expected 
to be something “decidedly different” 
and not “just another car.” The car 
will probably have a new name and, 
of course, it will be priced in line with 
the Chevrolet, Ford and Plymouth. It 
is to be hoped that Nash will have 
better luck with this car than other 
newcomers have had in the low priced 
field. 


The steels are said to be in line for 
some good news soon on new contracts 
with Russia. 


Remington-Rand 4 
Revival of interest in Remington- 
Rand may be attributed to two develop- 
ments. In the first place the company 
is benefitting in foreign markets be- 
cause of the depreciation of the dollar 
and, secondly, it is expected that 
Russia will come into the market for 
all kinds of office equipment as soon as 
financing arrangements are completed. 
Foreign sales for November were at 
a new high record owing to the ex- 
change that favored American goods. 
It is expected that exports will con- 
tinue at a high rate so long as condi- 
tions remain favorable. Improvement 
in the United States is also being main- 
tained at a good pace although volume 
for December may show the usual 
seasonal decline from the November 
peak. With operations now in the 
black there is a fair possibility that 
the company will be able to close its 
fiscal year, ending March 31, 1934, 
with a small profit thus offsetting the 
loss of 39 cents a share in the six 
months ended September 30, 1933. 


Where are the market favorites of 
yesteryear? -The new leaders which 
are replacing the old seldom trade in 
more than 1,000-share lots. 


Sears, Roebuck 4 ae" 


The repeal rumors of a week ago 
were featured by the report that Sears, 
Roebuck would shake off its conservat- 
ism and jump into the liquor business 
either by mail order or through its 
chain of department stores. The fact 
that so many department stores were 
going into the business appeared to 
be a good reason to expect Sears to 
follow suit. The management of the 
company, however, was not long in 
spiking the rumor for one of its vice- 
presidents quickly announced that 
“there is no basis for the reports that 
the company will go into the business 
of distributing liquor.” Sears, Roebuck 
has never been in the liquor business 
and while some of its leased grocery 
departments handle beer there appears 
to be no expectation that the company 
itself will distribute spirituous bever- 
ages. 


The lumber industry is no longer 
waterlogged, and 1933 will go down in 
the record as the best year so far in 
the present decade. 


U. S. Tobacco 4 “B+” 


It is seldom realized how much sniff. 
ing goes on in this country but last 
week this fact was brought out rather 
forcibly when the three leading snuff 
companies declared extra dividends, 
U. S. Tobacco voted an extra of $5 a 
share, while G. W. Helme ordered an 
extra of $2 a share and an extra of 
25 cents a share was declared by 
American Snuff. U. S. Tobacco was 
the subject of an analysis and recom- 
mendation appearing in the March 8, 
1933, issue of THE FINANCIAL WORLD, 
at which time the stock was selling 
at 67. 


The price of carbon black has been 
lifted again, and so have the prices of 
Columbian Carbon and United Carbon. 


Woolworth 4 


For the first time in some weeks 
Woolworth came to life last week with 
a fair gain on heavier volume. The 
announcement that sales for November 
were 3.8 per cent ahead of the same 
month of last year, against a 1.9 per 
cent decline in the October comparison, 
provided the stimulus. With total 
sales for the eleven months ended 
November 30, 1933, only 1.9 per cent 
behind the same period of 1932, it is 
thought that the company will come 
close to equalling the $2.27 a share 
earnings reported for last year. It 
must be remembered, however, that 
Woolworth was one of the hardest hit 
companies under the wage increases of 
the NRA and therefore a good gain 
in sales volume would be necessary to 
enable the company to maintain its 
profit margin. Unfortunately the big 
chain does not report earnings more 
often than once a year and it is diffi- 
cult to determine if any progress has 
been made in introducing economies. 
The stock, yielding over 5.7 per cent, 
would appear attractively priced for an 
issue of this type but until the uncer- 
tainty over the company’s profit mar- 
gin is clarified the issue must be con- 
sidered as speculative. 


The stimulation of business is easy to 
plan, but hard to put into effect, prov- 
ing that recovery can not be legislated. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: To September 30, 1933 1932 
3rd Q. mo. 

American Safety Razor...... $0.84 2.43 $2.36 
Brillo Manufacturing ....... 0.13 0.45 0.30 
Diamond Match .......... 0.43 1.21 0.95 
Evans ProGacts 0.88 0.91 nil 
12 Months to October 31 

1933 1932 

American Gas & Electric............ 1.78 2.55 
Firestone Tire & Rubber............ p5.13 1.07 
Kansas City Power & Light.......... p83.62 pl100.94 
12 Months to September 30 


3 Months to September 30 
0.57 0.30 
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THE FINANCIAL WORLD 


rf 
| 
the 
Pen 
| Em 
406 
bar 
don 
Thi 
| wh 
gre 
| | Pe 
tw 
7 
mi 
A. P. W. Paper 


Inflation Cameos 


Ill. Medieval Spain 


ment was in general use among 

all civilized European nations dur- 
ing the middle ages but Spain offers 
the most outstanding example of such 
currency deterioration. The Iberian 
Peninsula became a part of the Roman 
Empire, the reign of which lasted until 
406 A.D., when as a result of bar- 
barian invasions the Visigothic King- 
dom was established on Spain’s soil. 
This in turn succumbed to the Moslems 
who in 700 A.D. invaded Spain and 
gradually conquered the entire Iberian 
Peninsula with the exception of the 
two small Christian states Navarre 
and Leon. The Moslem’s reign in 
Spain lasted almost 700 years. Shortly 
after the year 1000 began the period 
of the Christian reconquest of the 
Moslem states, to be concluded in the 
middle of the 13th century after which 
time a process toward unification of 
the various and numerous small king- 
doms set in, finally resulting in what 
today represents the Republic of Spain. 


iment was through coin debase- 


Early Monetary History 


All these various rulers of Spain 
have left their traces on that country’s 
monetary system, the history of which 
prior to the unification movement is 
one of bewildering complexity. Until 
the reign of the Moslems the coins 
were those of the Roman Empire, 
which were renamed and also other- 
wise changed by the former. The 
oldest coin of that period which became 
the basis for the Spanish currency 
system during the middle ages is the 
“maravedi.” (Originating in the 
Moorish Almaravedi dynasty which 
ruled during the 11th century.) 

From the 12th to the 18th century 
the maravedi underwent drastic 
changes in its silver content in a 
process of currency debasement as 
shown in the tabulation below. The 
system used left the weight of the 
actual coin unchanged, but increased 
its numerical denomination exactly 
as if the United States should state 
today that the double eagle were 
to contain 34 dollar units instead of 
the present 20 units. This system of 
numerical valuation was also applied 
in similar form to the gold escudo 


Debasement of the Spanish Silver Currency 


Number of Contents 


Date of 
sion Mark* Silver 
1312 Alfonso X 130 25.85 
1324 Alfonso XI 125 26.86 
1368 Enrique II 200 16.79 
1379 Juan I 250 13.43 
1390 Enrique III 500 6.71 
1406 Juan II 1,000 3.35 
1454 Enrique IV 6 1.49 
1472 Ferdinand 

and Isabella 2,2 1.52 
1808 Ferdinand VII 5, rth} 0.62 


*Castilian Mark represents unit for 
silver and is equivalent to 230.0465 ger. of 
Silver 930.55/1000 fine. 
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which replaced the gold ducats in 1523 
and which until 1848 was always 1/68 
of one mark (230 gr.). Its value was 
increased from 350 maravedis in 1537 
to 400 maravedis in 1566, to 440 in 
1609, to 550 in 1642 and to 612 in 
1643. 

This practice was in line with the 


‘Canon Law which in this respect fol- 


lowed the Roman conception of mone- 
tary legislation and gave the state or 
the sovereign the absolute right to 
determine the valor impositus of a 
coin with regard to its bonitas in- 
trinsica. 

Spain’s economic history since the 
downfall of the Visigothic Kingdom 
offers an exact parallel to develop- 
ments in the Roman Empire. As long 
as the supply of precious metals from 
the mines and other sources was abun- 
dant the quantity of coins could be 
augmented with ensuing general rise 
of prices, stimulation of trade and 
general prosperity. A scarcity of these 
metals due to exhaustion of domestic 
mines immediately reversed that trend 
and caused unemployment and misery 
for the masses and budgetary deficits, 
invariably resulting in a deterioration 
of the metallic currencies. 

Spain’s history during the middle 
ages is one of incessant domestic wars 
before unification was accomplished. 
Later on when Charles V was elected 
German Emperor in 1519 Spain was 
dragged into the wars and politics of 
Central Europe from which it gained 
very little despite tremendous sacri- 
fices. Furthermore, Spair’s kings were 
mostly pleasure loving and highly ex- 
travagant in their expenses which in 
addition to the military requirements 
resulted in chronically empty treas- 
uries. The years marked by drastic 
currency debasements almost invari- 
ably coincide with serious domestic 
strife or external wars. 


Gold from America 


The discovery of America in 1492 
which subsequently brought large 
amounts of gold and silver to Spain 
resulted only in a short period of 
rising prices and prosperity. With a 
basis of erroneous economic doctrines, 
the Spanish rulers considered exclu- 
sively the possession of precious metals 
as national wealth and therefore they 
neglected industrial activities. Con- 
sequently Spain’s trade balance was 
mostly unfavorable and the gold and 
silver brought by the Conquistadores 
to Spain soon found its way to France 
and England in exchange for merchan- 
dise. Within little more than a century 
after the conquest of America, Spain 
possessed less gold and silver money 
than either England or France and 
was left to continue the process of 
adulterating its currency. 

Monetary policies based on wrong 
principles, bad governments, incessant 
wars, budgetary deficits, corruption 
and shameless exploitation of the 
masses, all these factors were respon- 
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Books for Your 
Investment 
Library 


A Pennsylvania subscriber writes: 


“I am planning a library on security 
investment. Please prepare a list of 
books that should be included.” 


There is not always a sharp dividing line 
in making up such a list. ‘‘Books for The 
Investor” contain much useful information 
the trader or speculator and vice 
ou were starting in business 
you would think nothing of 
spending several hundred dollars for furni- 
ture and office equipment. When you buy 
securities you become a partner in this or 
that business—what is an expenditure of 
$50.00 to $100.00 for books that will help 
to prepare you to profit most from such 
Partnerships? We are glad to compile the 
following list of books for other readers 
who may be planning an inv eotenent library. 
“ANALYZING OUR INDUSTRIES 
By Fraser and Doriot (458 page 
(Of Harvard’s Graduate School 
Administration) 
ART INVESTMENT” 
Morrell W. Gaines (232 pages) . 2.50 
“BUSINESS BARDPMETERS 
3.00 
(Head of Babson Statistical Organization) 
“BUSINESS STATIST 
By Joseph L. Saider pages) . 5.00 
(Of Harvard's Graduate School of Busi- 
ness Administration) 
WITHOUT PAR 


ldman owell (564 pages 5.00 
SENSE OF MONEY AND invesT- 


By Merryle Stanley Rukeyser (333 pages) 3.00 
*“COMMON STOCKS AS LONG TERM IN- 
VESTMENTS” 
By Edgar Lawrence Smith (127 pages) . 1.50 
“CORPORATION 
By Laurence H. Sloa 
(Vice President, Standard Statisties Co.) 
(The) and HIS 
Merryle Stanley Rukey (330 ges) 2.50 
~/EVERYMAN COMMON STOCKS” 
By Laurence H. Sloan (306 pages) 2.50 
“FIN ANCIAL ADV E A YOUNG M AN” 
Merryle Stanley Rukeyser (419 pages) 3.00 
By Hardy & Cox (434 pages + 4,00 
“FUNDAMENTALS OF INV 
By Samuel O. Rice (384 pages)........ 3.00 
Div., Investment Bankers’ 


ssn. 

“HOLDING COMPANY (THE)” 
By James C. Bonbright (384 pages)..... 4.00 
(Prof. of Finance, Columbia University) 

TO LOSE YOUR MONEY PRU- 


ENTLY’ 
What Becomes of Trust Funds? 


By Fred C. Kelly (128 pages)......... 1.60 

(Author of “‘Why You Win or Lose’’ 
“INTRODUCTION TO W ALL STREE 

“INV ESTM 

By L. ng 8.00 

(Author of “‘Coming Collapse in Gold 


Shares’’) 

*“INVESTMENT AND SPECULATION” 
By Lawrence Chamberlain (322 pages) 3.00 
“The Principles of Bond In- 


“INVESTMENT 
Roger W. .. 3.00 
INVESTMENT 
Henry 8. Sturgis (219 pag 2.00 
INT PRINCIPLES AND. PRAC- 


Baie al Badger (915 pages) . 6.00 
HVESTM NTS” 
By —sinry F. Jordan (378 pages)..... 4.00 
(Among the best books published on mak- 
ing profitable investments) 
“MAIN STREET AND WALL STREET” 
Economics, Harvard University) 
“POPULAR FINANCIAL DELUSIONS” 
By Robert L. Smitley (338 pages) 3.90 
(Former Member, N. Y. Stock Exchange) 
“PRACTICAL APPLIC ATION OF INVEST- 
MENT 


NCIPLES OF INVESTMENT” 
4.50 
PRINCIPLES OF INVESTMEN 
By John E. Kirshman (776 
(Prof. of Finance, University of Neb.) 
“SECURITY SPECULATION—THE DAZ- 
ZLING ADVENTURE” 
By Laurence H. Sloa 3.50 
“THE STOCK MARKET 
By Charles A. Dice (650 -00 


Pages) 
(Prof. of Banking, Ohio State University) 
“THE STOCK MARKET” 
By S. S. Huebner 3.00 
(Of Wharton School of Finance, U. ‘of P.) 
INVESTIN 
By Alliston Cragg (346 pages 2.00 
(Author of “Understanding The’ ‘Stock 


Market’’) 
OF INDUSTRIAL SECURI- 


Ralph Eastman Badger (188 es).. 5.00 

AT PRICE PROGRESS” 

*Books marked with an asterisk have been de- 
scribed in previous issues of The Financial World. 
Our next list will include the important ‘books on 
“Analyzing Financial Statements,’’ on “Bonds, 
and on “Investment Trusts. 


Send Your Check or Money Order to 
Book Department 
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sible for the continued process of cur- 
rency deterioration which drove the 
precious metals abroad or into hoard- 
ing, despite a large domestic produc- 
tion and a temporary heavy inflow 
from America. While this system left 
the great masses of the Spanish people 
very poor and prevented the formation 
of a strong middle class, it created the 
two ruling powers in Spain, feudalism 


4 Liquid Carbonic — 


and ecclesiasticism, which were finally 
destroyed in the recent revolution. 


a AA 


This is the third of a series of short 
discussions covering the history of in. 
flation. The next article will deal with 
the two fiat money inflations practised 
by France during the 18th century, 


In More Liquid Position 


HE legalizing of 3.2 per cent beer, 

the regulations of the NRA codes 

and the repeal of the Eighteenth 
Amendment have brought about con- 
siderable changes in the business activ- 
ities of Liquid Carbonic and are also 
responsible for recent variations in its 
earnings account. 

In normal years the company derives 
the bulk of its income from the soft 
drink business. This division is highly 
seasonal, accounting for the fact that 
during the years before the depression 
over 80 per cent of annual net was 
usually obtained in the second half of 
the company’s fiscal year, which ends 
on September 30, There is no question 
that repeal will have some adverse 
effects upon the consumption of soft 
drinks in this country, but they should 
not be exaggerated. While probably 
beer and wine will to some extent dis- 
place soft drinks, these two beverages 
are likely to make more substantial in- 
roads into the consumption of the hard 
liquors which became so fashionable 
during prohibition times. This as- 
sumption is supported by conditions in 
countries which have no prohibition 
and where soft drinks are consumed 
in substantial quantities. 


Other Sources of Income 


The second largest source of income 
for Liquid Carbonic is the manufac- 
ture of soda fountain equipment and 
all kinds of machinery for breweries 
and the dispensing of beer, including 
apparatus for the cleaning, filling, cap- 
ping and labeling of bottles, as well as 
pumps for drawing beer. Business in 
this line has been especially satisfac- 
tory since last April. The same rush 
which was registered when 3.2 per cent 
beer was legalized is likely to be dupli- 
cated after the official repeal, due to in- 
creasing demand for equipment used in 
the liquor and wine business. However, 
it is reasonable to assume that after the 
fulfillment of all such initial orders for 
equipment this line will have to rely 
principally upon the replacement busi- 
ness, which should be substantial and 
relatively steady. 

To what extent the business directly 
connected with repeal has affected the 
company’s earnings account is shown 
in the following tabulation. 


Net per share for 12 months ended: 


September 30, 

SO, 1932... 

September 30, 1928... 
D deficit. 


The period ended June 30, 1933, in- 
cludes eight months of extremely poor 
business, as during the summer of 
1932 the consumption of soft drinks 
suffered severely from the effects of 
the general depression. However, the 
revival of the equipment business in 
connection with 3.2 per cent beer last 
April changed the trend and, helped 
by general business improvement, it 
permitted the company to increase its 
sales by 11 per cent for the twelve 
months ended last September 30 and 
to report earnings of $1.05 per share 
as against a deficit of $1.29 per share 
for the previous fiscal year. 


Sound Financial Position 


The balance sheet as of September 
30 reveals an improved financial posi- 
tion with current assets of $8.9 mil- 
lions as against current liabilities of 
$938,000, a ratio of over 9-to-1 as 
compared with 6-to-1 a year ago and 
5.3-to-1 at the end of September, 1931. 
Cash showed a gain from $417,000 to 
$1.1 million. Due to a write down in 
book valuation of capital assets at the 
end of the 1932 fiscal period, the 
charges for depreciation in 1933 were 
about $100,000 less than last year. 
The company has no bank loans nor 
any funded debt and entire capitaliza- 
tion consists of 350,000 shares of com- 
mon stock. 

Liquid Carbonic operates under a 
number of various codes and while no 
definite estimates are possible at the 
present time regarding the additional 
costs, but according to the manage- 
ment they will be substantial. In com- 
pliance with the requirements of the 
NRA the company has already re- 
stored the salary cut of February 1 
and the 10 per cent hourly rate reduc- 
tion in wages. On the other hand, a 
repetition of last summer’s rush busi- 
ness incidental to the reintroduction 
of wines and liquors can reasonably be 
anticipated with a corresponding gain 
in earnings. This should later give 
way to the development of a steady 
replacement business in brewery and 
beer dispensing machinery and equip- 
ment. The soft drink business should 
expand with improvement in general 
business conditions regardless of re- 
peal. At recent prices of about half 
the high point attained earlier in the 
year, the company’s common stock ap- 
pears to possess speculative appeal to 
those willing to exercise a reasonable 
amount of patience, and a continuation 
of the present earnings trend would 
doubtless result in dividend resumption 
some time in 1934. 
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The Commodity Situation 


TREND, OF COMMODITY, PRICES 
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HILE the government’s gold 

policy thus far has had little 

observable effect on commodity 
prices, there has been a_ noticeable 
strengthening of the undertone and 
rather definite confirmation of the view 
that the low point of the setback that 
was encountered in mid-July was estab- 
lished at the turn into the last half of 
October. The seeming resumption of 
the downward trend in November ap- 
pears in retrospect as having been 
merely the technical correction of an 
over-rapid rally, and therefore of only 
incidental importance. The rally in 
commodity prices last March extended 
into a recovery only after a somewhat 
similar interruption. Study of the 
charted movement above would suggest 
that the development of the speculative 
advance around the 120 level (after 
the indications of an impending period 
of irregularity and of consolidation of 
the upswing) created the situation 
which culminated in the July collapse. 
Although the recent trend of prices 
lends itself rather easily to the theory 
that it is a resumption of the upward 
movement that got out of hand toward 
the end of last May, the Administra- 
tion may yet be able to attribute to its 
program credit for a commodity price 
advance—inferentially dating it from 
the middle of October instead of from 
March last. In most of the commodi- 
ties having future contracts markets, 
uneasiness ruled because of the heavy 
December deliveries and _ liquidation, 
but offerings were easily absorbed. 


HE rather short-lived forensic at- 

tack on the Government’s monetary 
policy which encouraged the belief that 
it would be abandoned or at least 
quickly modified because of the source 
of the principal criticism, checked for- 
eign accumulation of cotton, and the 
gap between exports this year and last 
narrowed considerably. A general be- 
lief that the December 8 Bureau 
figures would show another advance in 
the size of the crop added further to 
the slowing of demand for the staple, 
but in the face of these normally de- 
pressing considerations cotton prices 
made some progress on the upside. 
The offsetting factors were the ex- 
tremely tight spot situation that has 
developed in the interior because so 
many planters already have accepted 


‘the government’s 10-cent loan offer, 


and the related fact that on any re- 
currence of easiness the trek to Uncle 
Sam’s loan office is stimulated. 


DECEMBER 1933 


13, 


Commodities show strong- 

er undertone, with trend 
of average prices pointing rather 
definitely upward. ... Heavy 
liquidation of December con- 
tracts in futures markets had 
only passing effect on prices. 
. «+ Cotton stubbornly resists 
depressing reports and rallies 
sharply on moderately construc- 
tive developments. ... Wheat 
awaits milling demand and set- 
tlement of farm program. 


| a IS interesting to note that the 
visible supply of cotton in American 
ports and interior points is approxi- 
mately 750 thousand bales below the 
same date last year and 700 thousand 
below the corresponding date in 1931, 
while the world’s visible supply of 
cotton today is almost 700 thou- 
sand below the world’s visible a year 
ago and a quarter million below 1931. 
On the other hand, European stocks 
of cotton are currently running more 
than 200 thousand bales in excess of 
last year and almost a half million 
over 1931. It is apparent that Europe 
is looking well ahead and is not going 
to be caught napping by any sharp 
advance in the domestic price of cotton. 
This seeming prevision against a higher 
basis in 1934 loses none of its signif- 
icance in the light of the fact that in 
1931 the decline that found cotton 
around 6 cents here witnessed a drop 
in foreign stocks to 650 thousand bales 
December 1. A year later cotton was 
still around 6 cents but European 
stocks had been augmented to 900 thou- 
sand bales; and this year are at more 
than 1.1 million. 


HARACTERISTIC November-De- 

cember uncertainties have tended 
to curtail activities in grains, and 
there appears little reason to look for 
any important market movement to de- 
velop over the next several weeks. 
Heavy December liquidation, coupled 
with disappointment over the slow 
progress being made by the farm re- 
covery movement, and the disturbing 
controversies over the monetary situa- 
tion, have acted as a damper on spec- 
ulative enthusiasm; and there is no 
particular reason why trade or proc- 
essing interests should enter upon more 
than necessary hedging commitments 
at this time. Improvement in milling 
demand may be expected to develop 
during January, but in the interim 
there is little incentive for accumula- 
tion. The heavy government expendi- 
tures on relief work are turning several 
million dollars a day into trade chan- 
nels, largely for foodstuffs, but the 
effect of this on grains is unlikely to 
be felt this month. While some re- 
ports of damage to the winter wheat 
crop have been circulated, they come 
somewhat early to be received with more 
than polite interest. It is a bit early 
for the crop to be ruined, and “scares” 
have more the earmarks of being used 
as cornerstones in the reputation edi- 
fices the forecasters hope to rear. 


STUDIES 


“STOCK MARKET PROFITS” 


Your financial success depends upon 
the answer to these questions: 


1. Determining general 
trend of the Stock Market ac- 
curately, 


2. Determining the trend of 
different groups accurately. 


3. Determining market leaders 
which will show the greatest 
appreciation. 


A 33-page brochure, entitled “Stock 
Market Profits”, which points the 
way to answer these questions, will 
be sent you upon request. 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


Problems 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
past earnings records and prospects | 


Interview solicited by 
correspondence 


H. D. WILLIAMS 


120 Broadway New York City 


Which Stocks Are 
—a Buy Now? = 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
mamas Div. 67-48 Babson Park, Mass. 


Oil Stocks? 


Send for sample copy, free, of our 
“Special Report on Oils” 


AMERICAN SECURITIES SERVICE 
Suite 3120, Fifty Broadway, New York 


4 & & & WHEN writing to 
advertisers, please tell them 


ou saw their announcement in 
HE FINANCIAL WORLD 


DIVIDEND 


WILSON & CO., INC, 
PREFERRED STOCK DIVIDEND 

The Board of Directors of Wilson & Co., Ine., a 
Delaware Corporation, has declared a dividend of one 
and three-quarters per cent. (1%%) per share on its 
Preferred Stock, payable January 2nd, 1934, to holders 
of record at the close of business, December 16th, 1933, 
to apply against accumulated dividends. 

Checks will be mailed. 

Dated, Chicago, December 5th, 1933. 

GEO. D. HOPKINS. Secretary. 
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A Timely 
Suggestion 


v 


Y OU can do some of your 
Christmas shopping this 
year without going into 
crowded stores or mixing 
in traffic jams. 


You will greatly please 
some of your friends and 
relatives this year if you 
give them a highly practi- 
cal gift—a subscription to 
THE FINANCIAL WORLD. 
Each issue received by the 
recipient will be a weekly 
reminder of your good will 
and good judgment. 


Gift subscriptions may be 
either for a one year period 
or six months period, the 
cost being $10 and $5 re- 
spectively. 


v 


HERE never has been a 

time when a_ subscrip- 
tion to the Financial World 
should prove more accept- 
able to any person with 
either a large or small in- 
vestment problem. And 
what investor is there who 
has no investment problem 
in these history making 
times? 


All you need to do is to get 
out your fountain pen and 
write the names and ad- 
dresses of those to whom 
you wish subscriptions sent 
and attach your check for 
the amount required. We 
will send an announcement 
of your gift so that it will 
reach the recipient the day 
before Christmas. 


Vv 


THE FINANCIAL 
WORLD 
53 Park Place, New York, N. Y. 
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4 UNION CARBIDE & CARBON ranks as 
one of the three major diversified units 
of the chemical industry and is the 
leading factor in the four particular 
fields in which it specializes, namely, 
oxy-acetylene gases and welding equip- 
ment, carbon and carbon products, elec- 
tric furnace ferro-alloys, and synthetic 
organic chemicals and hydrocarbon 
gases. Its outlets include practically 
every major industry of the country 
and it also manufactures a line of con- 
sumers goods such as batteries, flash 
lights, sun-lamps and an anti-freeze 
mixture under the name of Prestone. 
That the company is responsive to any 
general business improvement is wit- 
nessed by the record for the current 
year showing third quarter profits of 
51 cents per share compared with 29 
cents per share in the second quarter 
and 18 cents per share in the first 
quarter. Thus the nine months’ net 
of 99 cents per share practically cov- 
ered the year’s dividend requirements 
at the present $1 rate and the margin 
over these requirements, which may be 
estimated at about 25 cents a share 
for the entire year, suggests the de- 
finite possibility of increased dividend 
payments upon any further increase in 
earnings over the coming year. The 
facts that the lowest point in earnings 
was reached in 1932 when 98 cents per 
share was shown and that a very 
strong financial position has been main- 
tained throughout the depression evi- 
dence the inherent strength of the 
company and the important position 
which it occupies in the country’s busi- 
ness and industrial fabric. 


SKY CLEARS FOR AVIATION 


568 


concluded from 


pase 


velops, other interests undoubtedly will 
enter the field. Relative competitive 
positions which obtain at present will 
no doubt undergo some change over the 
future. The complexion of the avia- 
tion picture of today is by no means 
static and can easily be altered by 
forces of competition and inventive 
genius. 

However, those who desire to par- 
ticipate in the future growth of the 
industry would do well to confine com- 
mitments to the securities of those 
companies which occupy a position of 
leadership in the field today. From a 
longer term viewpoint the financial 
resources, demonstrated earning capac- 
ity and diversification of interests of 
United Aircraft & Transport would 
appear to qualify that company’s stock, 
despite the fact that present prices 
liberally discount probable near term 
earnings expansion. Curtiss-Wright, 
as the country’s largest producer of 
planes and engines, likewise promises 
to maintain its identity and command- 
ing competitive position. Its class A 
stock, on which earnings of about 70 
cents per share are indicated for the 
current year, appears to possess spec- 
ulative attraction of a long term char- 
acter. 


CONTEMPORARY 
COMMENT 
NT 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 


John D. Rockefeller, Sr.: I have just 
begun to live. Let’s not forget that 
America has always been the land of 
plenty and opportunity and that better 
days are coming. 


Rt. Rev. Mgr. John A. Ryan, Professor 
of Ethics and Moral Theology, Catholic 
University (Commenting upon Father 
Coughlin): Let him make all the mis- 
takes he likes; he is stirring up the 
animals, and that has got to be done 
by some one. 


Professor Raymond Moley, Former 
Presidential adviser: You can’t under. 
stand economics by getting mad at it. 


Daniel C. Roper, Secretary of Com- 
merce: It is in my opinion a good gov- 
erning rule to follow that whatever 
industry can satisfactorily do for it- 
self, should no longer be done at the 
expense of the taxpayer. 


Hon. William Schulte, Congressman 
from Indiana: In addition to fighting 
the thieves of Wall Street, we are go- 
ing to have to deal with a subsidized 
press, whose slogan just now seems to 
be “Stop Roosevelt.” 


Gen. Hugh S. Johnson, Director, NRA: 
With the well-springs of industrial 
credit dry, and with the reserves of 
many industries dried up and_ the 
progress of recovery slow, we must 
measure our rations to the grain in 
the barrel, and in this I bespeak the 
cooperation of all of labor. 


C. M. Chester, Jr., President, General 
Foods Corporation: In company with 
all business men, I believe in a dollar 


value which is sure and certain. I. 


do not see how we can transact busi- 
ness otherwise. 


Winthrop W. Aldrich, President of 
the Chase National Bank: Bankers 
have enough to atone for without be- 
ing held responsible for orgies of 
gambling upon stock or commodity ex- 
changes or for the rapacity of individ- 
uals who seek to gain inordinate finan- 
cial profits by reckless speculation. 


Jesse H. Jones, Chairman of the RFC: 
Only about five per cent of the people 
are showing any concern over so-called 
inflation, and they are men of ex- 
treme wealth. 


George B. Cortelyou, President, Edison 
Electric Institute: May the govern- 
ment with one hand, impose a code 
and increased costs on an _ industry 
and, with the other, destroy the pos- 
sibility of compliance through enter- 
ing the field itself as a competitor, 
conforming to no standards of fair 
rivalry and backed with all the re- 
sources of the taxing power? 


Financial Times, London: The dol- 
lar has reached a state of being an 
international nuisance without bring- 
ing the promised benefits -internally. 
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Pividends Declared 
Regular 
Pe- Pay- Hldrs. of 
Company riod able Record 
Allied $1.75 Q Jan. 2 Dee. 11 
Amer. Can. Co.7% pf......... $1.75 Q Jan. 2 Dee. 15 
Amer. Gas & 25c Q Jan. 2 Dee. 8 
Amer. Pr. & L. $6 pf..........374ge .. Jan. 2 Dee. 15 
31%c .. Jan. 2 Dee. 15 
Amer. Safety 75e Q . 30 Dee. 8 
American Snuff.............. 75ec Q Jan. 2 Dee. 13 
Amer. Tobacco pf............ 14% .. Jan. 2 Dec. 9 
$1.6244 Q Jan. 2 Dec. 20 
Beatrice Creamery 7% pf..... . $1.75 Jan. 2 Dee. 14 
Canada Dry Ginger Ale.......... 25c Q Jan. 16 Jan. 2 
Chase Nat. Bank............... 35c Q Jan. 1 Dec. 9 
75e Dee. 30 Dee. 11 
4334¢ Q Dee. 3! Dee. 11 
$1.6244 Q Dee. 31 Dee. 11 
Q Dee. 31 Dee..11 
Comalidcred Gas of N. Y. 5% 
...$1.25 Q Feb. 1 Dec. 29 
Clark Equipment? % pl. $1.75 Q Dee. 15 Nov. 29 
& Southern pf..$1.50 Q Jan. 2 Dec. 8 
Duke $1 Q Jan. 2 Dee. 15 
$1.75 Q Jan. 2 Dee. 15 
30e Q Jan. 2 Dee. 15 
Equit. Office Bldg.............. 25c Q Jan. 2 Dee. 15 
First National 6244¢ Q Jan. 2 Dee. 11 
General Mills, Inc. pf......... $1.50 Q Jan. 2 Dee. 14 
Genera! Amer. Transportation...50e S Jan. 1 Dee, 11 
25c Q Jan. 1 Dee. 12 
Hercules Powder............ Q . 22 Dee. 11 
Hazel AtlasGilass............... 1 Q Jan. 2 Dec. 16 
Hearst Consol. Publications pf. cl. 
4334c Q Dee. 15 Dee. 1 
150 Q Jan. 10 Dec. 22 
50 3 Jan. 1 Dee. 15 
a Jan. 2 Dee. 
..$82 Q Jan. 2 Dee. 15 
75 Q Feb. 1 Jan. 2 
$8.39 .. Nov. 28 Oct. 31 
$1. Nov. 28 Oct. 31 
Do Ser. F. pte. efs Ad .. Nov. 28 Oct. 31 
ee... Q Jan. 2 Dee. 15 
Lehigh Portland 7ige .. Jan. 2 Dee. 14 
Mack Truck. ..25¢ Q 30 Dec. 15 
Monsanto Chemical. 31y%e Q Dee. 29 Dee. 10 
National Tea... .. ..15e Q Jan. 2 Dec. 14 
Penney (J. C.) Co .30e Q Dee. 30 Dee. 18 
$1.50 Q Dec. 30 Dee. 18 
Seaboard Oil Co. of ~~ jae lie Q *Dec. 15 Dee. 1 
Standard Oil of Ohio pf. . .. $1.25 Q Jan. 15 Dec, 30 
Std. Oil Export pf............ .$3 S Dee. 30 Dee. 12 
Taylor Milling........ ‘ -« dom. 1 Dee. 9 
Texon Oil & Land. . .. Jan. 2 Dec. 12 
Trico races. a Q Jan. 2 Dee. 11 
United Carb. S Jan. 1 Dee. 13 
U.S. Foil, A --10e Q Jan. 2 Dee. 15 
We Q Jan, 2 Dee. 1 
Walgreen 619% pf........ .$1.6242 Q Jan. 2 Dee. 20 
Wesson Oil & Snow- Drift 13.158ec .. Jan. 2 Dee. 15 
Westinghouse Air Brake .....25¢ Q Jan. 31 Dee. 30 
Woolworth (F. W.) & Co., Ltd., 
A. D. R.for 6% pf. regis. . 9- .. Dee. 8 Nov 23 
Extra 
Monsanto Chemical............ 7ie .. Dee. 29 Dee. 10 
Hercules Powder... ............ 75c .. Dee. 22 Dee. 11 
Seaboard Oilof Del............. 10¢ 15 Dee. 1 
Increased 
United Carbon................- 40c Q Jan. 1 Dee 13 
Atchison, Topeka & Santa a] 
Reduced 
Lambert Company............. 75e Q Jan. 2 Dee. 18 
*Representing payments due April 1 and July 1, 1933. 


Railroads’ Door Pick-Ups 


hla prominent eastern trunk 
lines have been granted permission 
to inaugurate door-to-door deliveries. 
This privilege enables them to “pick- 
up” at the shipper’s door freight of less 
than car load lots and deliver it likewise 
without extra charge. Thus the rail- 
roads will now become more directly 
competitive with motor trucks, a pros- 
pect the latter do not relish. The 
roads are in a better position to make 
more prompt deliveries for they have 
less traffic impediments to contend with 
and if they can render this service on 
a more economical basis motor freight 
transportation can anticipate a far 
more formidable rival than it so far 
has had. This innovation in service 
may exert a potent influence on earn- 
ings as and when it develops through- 
out the country. 


FISCAL ASPECTS OF REPEAL 
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ent urgent financial needs of these two 
political subdivisions constitute a real 
danger of taxes on alcoholic beverages 
being raised to uneconomic levels at 
which they would defeat their own 
purpose. 

The net annual outlay for enforce- 
ment has been calculated at an average 
of $40 millions per year. The saving 
of this item, however, is only relative 
as it will be practically offset by the 
costs of collecting the taxes on alcoholic 
beverages. 

The total investment of the liquor 
industry according to the census of 
manufacturers in 1915 was $916 mil- 
lions of which $91 millions was in 
distilleries, $793 millions in breweries 
and $32 millions in wineries. At the 
normal rate of growth and capitalized 
on the basis of replacement value this 
would have developed today into a total 
investment of about $1.3 billions. 

The revenues from taxes on the prod- 
ucts of the alcoholic beverage industry 
will be supplemented by the taxes on 
profits, wages and salaries paid by this 
industry which under prohibition 
usually eluded the tax collector. 


Estimates of Loss of Federal Government Revenue as a Result of Prohibition* 
(millions of dollars) 


Based on average per capita 
consumption from 1911 to 1914 
and taxes in force 


from 1902 from 1917 


Year ending 


June 30: to 1917 to 1919 
$725 
737 
759 
793 
804 
827 
838 
850 


Based on average per capita 

consumption in the fiscal 

years 1918 and 1919 and 
taxes in force 


Since From 1917 Since 
1919 to 1919 1919 
$1,451 $405 $809 
1,473 411 822 
1,496 417 835 
1,519 424 847 
1,541 430 860 
1,564 436 872 
1,586 443 885 
.1,609 449 898 
1,631 455 910 
1,654 461 923 
1,677 468 935 
1,700 474 948 


*Source: Clark Warburton, The Economic Results of Prohibition. 
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PROFITS! 


On Saturday, October 21st, the = Jones 
Industrial Average declined to 82.20. On the 
following Monday, October 23rd, our bulletin 
‘Market Action” said: 

“MAJOR RECOVERY SHOULD BEGIN 
FROM CURRENT LEVELS. 


‘It is such major reactions as this 


which furnish the real buying oppor- 
tunities in a bull market.” 


Since that time prices have advanced to much 
higher levels. 


Did YOU profit? 


Will you be in a position to take advantage 
of further opportunities? 


Our weekly bulletin, “Market Action,’ 
traders and long term investors 
authoritative and concrete recommendations. 
ft will be worth your while to read it! Free 
sample copy on request, or 


Send $1 for + Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, INC. 


603A Empire State Bldg., New York City 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Common Stoek Dividend 


eo T= regular quarterly dividend of 
Twenty-five Cents(25c)pershareon 
Ps no par value Common capital stock of 
the company has been declared out of the 
surplus net earnings of the company for the 
quarter ending December 31, 1933, pay- 


able January 2, 1934, to holders of such 
stock of record on the books of the com- 
pany at the close of business December 8, 


1933 


Regular Semi-Annual 
Common Stock Dividend 


e REGULAR semi-annual dividend 
at the oe of one-fiftieth (1/50) 
of a share on each share of the no par value 
Common capital stock of the company 
been declared out of the surplus net earn- 
ings of the company, payable in full paid 
no par value Common capital stock of the 
company on January 2, 1934, to holders 
of such stock of record on the books of the 
company at the close of business December 


8, 1933 
FRANK B. BALL, Secretary. 
New York, December 5, 1933. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The pony uarterly dividend of $1.75 per 
share has bee m coekaned on the issued shares of 
Preferred Stock of Unitep States Fou Com- 
PaNny; and a dividend of 10¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending December 31, 1933, pay- 
able January 2, 1934, to the holders of such 
shares of record at the close of business Decem- 
ber 15, 1933. 

The transfer books will not be closed. Checks 


will be mailed. = Wag. S. D. Woops, Secretary 
Dated December 1, 1933 


OFFICE OF THE die 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., Dec. 6, 1933 


DIVIDEND:—tThe Board of Directors has this 
day declared a quarterly dividend of twenty-five 
cents ($.25) per share on the capital stock of 
his company payable January 31, 1934, to 
stockholders of record at the close of business 
on December 30, 1933. 


S. C. McCONAHEY, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 6. 1933 


Dividends of 1%% on the Preferred and 3% regular 
and 19% extra on the Common Stock of American Snuff 
Company were today declared payable January 2nd, 1934 
to stockholders of record at the close of business Decem- 
ber 13th, 1933. Checks will be mailed, 


M. E, FINCH. Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation in- 
dicating the current market outlook and past record of 
bulletins. 


A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 


STATISTICAL ADVICE ON GRAIN FUTURES COTTON, 
STOCKS AND BONDS—Thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


MONTHLY PETROLEUM STATEMENT—lIs a monthly bulletin 
service for everyone interested in Oil. It furnishes current 
facts concerning Petroleum supply and demand and prices. 
Complimentary copy upon request. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


SANTA FE WINTER TRIPS—If you are planning a winter 
vacation trip to California or Arizona, you will find much of 
interest in this booklet. 


AN INVESTMENT PROGRAM KEYED TO THE NRA—And 
kept in constant adjustment to the changing prospect—is the 
ideal of every investor. It is discussed interestingly in a 
pamphlet distributed free by an investment advisory organ- 
ization. 


LONG, SHORT OR OUT, WHICH POSITION TO TAKE—Only 
by knowing the answers to these questions can your market 
operations be successful. The right type of guidance is now 
available. Send for complete details. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market’s technical 
condition, as well as general sound methods for income and 
profit building, are pointed out. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
gg for both the small and large investor dealing in odd 
ots. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROWTH —Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—An interesting and informative booklet every small investor 
- will wish to read. 


FOUR FAMOUS FORECASTING FACTORS—Explaining a 
theory perfected by a well-known institution by which a direct 
method of diagnosis may be derived solely from the “Technical 
Action” of the Stock Market. The value of this basic solution 
of the investor’s problem is expressed throughout the booklet. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933. 1932 

4 WEEKLY TRADE INDICATORS Dec.2 Nov.25 Dec.3 
*Crude Oil Production (bbls.)....... 2,195,050 2,253,750 2,127,550 
Electric Power Output (000 K.W.H.) 1,553,744 1,607,546 1,510,377 
tSteel Output (% of capacity)....... 28% 27.5% 7% 
Automobile Production (U.S. 10,041 23326 12,146 
Commodity Price Index...... eke 70.3 70.2 57.4 

1933 1932 
Nov. 25 Nov.18 Nov. 2% 
Clearings New York City... .. $2,865 $3,075 $2,190 
Bank Clearings Outside of N. Y.C.. 1,690 1,991 1,367 
Total car loadings............... ° 581,347 599,289 493,318 
Bituminous Coal Production....... 1,215,000 1,278,000 1,305,000 

Financial World Index of Indus- 

trial Productiom. 45.9 42.9 40.1 


*Daily Average. tlron Age. tCram’s Report. §000,000 Omitted, 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933. 1932 

(000,000 omitted) Nov. 29 Nov. 22 Nov. 30 
Deposits—New York City....... oe $6,389 =6$6,392 $6,847 
Deposits—Outside New York City .. 9,589 9,644 9,210 
Loans on Securities—N.Y.C...... ’ 6 1,598 
Loans on Sec.—Outside N. Y.C.... 1,918 ‘ 2,166 
*Investment—New/York City...... 1,138 1,143 1,093 
*Investments—Outside N. Y.C..... 1,852 1,857 1,922 
Total loans and discounts........ oe 8,568 8,508 8,982 
Total commercial loans......... eee 4,999 4,959 5,208 
Total net demand deposits......... 10,751 10,676 11,041 
Total time Geposits..........00. ° 4, 4,445 4,633 
Total brokers’ loans... .. 353 


4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 61.3% 61.2% 58.9 
N. Y. Federal Reserve Bank ratio... 56.2% 
Totai Money in Circulation... ... $5,743 $5,654 $5,648 


*Other than U.S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 — 1932 


Dec. Dec. 6  Dece.6 
$4.86 3g England.... $5.17 $3.20 % | Copper (Ib.).$0.08 $0.05\% 
1.00 Can. Dollar.101.50c¢ 85.75¢c Cotton (Ib.).. .102 .058 
3.92c France..... 6.18% 3.90 % | Gold (oz.)...34.01 saad 
5.26 Italy....... 8.34 5.10 Iron (ton)...18.26 13.59 
13.90 Belgium*... 21.96 13.84% | Rubber (Ib.). .09 .0322 
23.82 Germany... 37.95 23.77 Silver (0z.)... .43% 25% 
49.85 Japan..... 31.19 20.31 Sugar (Ib.)... .047 
11.96 Brazilt..... 8.75 7.45 §Wheat (bu.). .84% 43% 


*Belga. tNominal. §December. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 

Week ended Same 


N b 


% 

40,588 + 6 
Chesapeake & Ohio. ............ 29,317 30,561 4 
Delaware & Hudson. ............ 12,174 10,455 +16 
Delaware, Lackawanna & Western. 15,220 14,021 +9 

_ 24,291 21,981 +11 
Norfolk & Western 9,530 21,034 —-7 
New York, New Haven & Hartfo 21,441 20,919 +2 
New York Central............ 652 82,611 + 2 
New York, Chicago & St. Louis 11,032 9,956 +11 
86,127 82,506 + 4 
Pere Marquette......... 7,976 7,879 +1 

24,568 25,234 -2 

Western Maryland..... 217 6,016 +20 
Southern District 
Atlantic Coast Line......... oveee 11,982 11,189 + 7 
Louisville & Nashville............ 21,196 20,273 + 5 
Seaboard Air Line............... 10,172 9,158 +11 
Southern Ry. System............. 28,259 28,462 - 1 
Northwest District 
Chicago & Great Western........ ° 4,508 4,265 — 6 
Chi., Milw., St. Paul & Pacific. .... 23,503 22,981 + 2 
Chicago & Northwestern. ....... 28,037 25,027 +12 
Northern Pacific.............. net 12,073 10,816 +12 
Central West District 
Atchison, Topeka & Santa Fe...... 26,428 25,644 + 3 
Chicago, Burlington & Quincy..... 23,643 20,608 +15 
Chicago, Rock Island & Pacific... .. 17,287 16,719 + 3 
Chicago & Eastern Illinois......... 4,887 4,540 +8 
Denver & Rio Grande Western... 6,890 4,993 +38 
28.610 24,799 +15 
23,591 21,754 + 8 
3,351 2,335 +44 
Southwestern District 
Kansas City Southern....... ieeue 2,659 2,866 -7 
Missouri-Kansas-Texas..... pussys 7,933 7,748 +2 
St. Louis-San Francisco........... 11,727 11,588 +1 
St. Louis-Southwestern........... 4,044 3.544 +14 
- 8 


7.646 8,356 
(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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PLEASE SHOW OR GIVE THIS TO AN INVESTOR FRIEND 


The 1934 Problem for YOU 
and Every Investor 


before for every investor to keep in very close 
touch with the shifting economic currents as 
they will be influenced by the triple combination 
of natural business recovery, NRA and inflation. 


The codes that have been established are much 
more favorable for some industries than for 
others. 


|: 1934 it will be more essential than ever 


HE investor's immediate problem is to re- 

shape his investment program so as to 
switch from securities in an unfavorable position 
and to make new commitments in selected cor- 
porations in those industries which are likely to 
profit substantially by the more auspicious oper- 
ating conditions under which they now conduct 
their businesses. 


The Financial World editors are studying this 
entire situation very carefully and the results of 
their conclusions will be presented in the pages 
of The Financial World from week to week. 
Whether you have investments of $2,000 or 
$2,000,000, you cannot afford to be without the 


weekly visits of The Financial World during the 
next year with its many uncertainties. 


HE business of the country is in a state of 

flux so that no investor can make arbitrary 
decisions today without being willing to modify 
his views quickly in the light of subsequent 
developments. Through our service, you can 
keep financially posted at small cost—both in time 
and money throughout 1934. 


We feel sure that we can help you to participate 
more fully in the next substantial rise in the 
market than you possibly could without our un- 
biased assistance. 


HE small fee of $10 per year, which we 

charge for our Threefold Investment Serv- 
ice (of which The Financial World is an impor- 
tant part) is a very small measure of the many 
constructive aids we can contribute to your in- 
vestment success between now and the end of 
the new year. We will give you the vital facts 
(boiled down) and interpret them without fear 
or bias. 


Prepare Wisely for 1934—Mail the Coupon Today 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. aie 


I enclose $10 for a year’s subscription for The Financial World (America’s 31-Year-Old Investment Weekly) 
together with all the other regular features of your Threefold Investment Service. In addition, I wish to have you 
send me by return mail a free copy of your 116-page book—‘Profitable Investment Simplified” —( Vital Facts About 50 
Leading Stocks). 


THE SCHWHINLER PRESS, N. ¥. 
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BOOKS THAT WILL MAKE 
LASTING CHRISTMAS GIFTS 


While you are buying books to 
help make your own investment 
and speculative transactions more 
profitable, why not buy some of 
these books for Christmas Gifts? 


“Stock Movements and 


Speculation”’ 
By Frederic Drew Bond (211 pages) .$2.50 


The author of ‘‘Success in Security Op- 
erations’ (price $3.50), wrote this book 
in 1928, added important material based 
on the market crash of 1929 and put 
out this second edition. Both the New 
York Times Annalist and Col. Ayres, of 
Cleveland Trust Company, have pro- 
nounced it “‘the best book yet written 
on stock speculation.’”’ The public will 
never learn to make a success in the 
market until it learns the basic reasons 
for past losses. Price $2.50 postpaid. 


“Tape Reading and Market 
Tactics” 


By Humpbrey B. Neill (232 pages) .$3.00 


If you are interested in the intermedi- 
ate swings of the market with their 
added risks, you will want to study 
Neill’s theories of: what is behind the 
ticker tape; meaning of volume; stock 
market technique; market poise; impor- 
tance of the time element, etc. Price 
$3.00 postpaid. 


“Successful Speculation in 
Common Stocks’’ 

By William Law (420 pages) 

The technique of stock speculation is 
here analyzed and explained. Also the 
essential risks and how those risks may 
be reduced to a minimum. Price $3.50 
postpaid 


“Why You Win or Lose” 


(The Psychology of Speculation) 
By Fred C. Kelly (177 pages) $2.00 
What are the four greatest enemies to 
stock market success? It will pay you 
to read the answer by a man who has 
made money in the stock market. This 
is a practical study of crowd behavior 
as it affects the market and the indi- 
vidual. Price $2.00 postpaid. 


“Trading Profits in Low-Priced 
Stocks” 


By Arthur Rolland (63 pages) 

Mr. Rolland’s purpose in this book is to 
prove the theory that low-priced stocks 
should return greater profit than simi- 
lar commitments made in higher priced 
issues. Heavy paper cover. Price $1.00 
postpaid. 


INFLATION 


If you request it when ordering 
we will gladly enclose an attrac- 
tive gift announcement card with 
your compliments and time the 
mailing for delivery at Christmas. 


‘Understanding the Stock Market 
By Alliston Cragg (276 pages).....$1.00 
Reprint of a $2.50 book, by the author 
of ‘Understanding Investment.” Clears 
up a lot of the mystery and misunder- 
standing about Wall Street. Price $1.00 
postpaid. 


“Success in Security Operations” 
By Frederic Drew Bond (273 pages) .$3.50 


A book for the speculator rather than 
the long-term investor. ‘‘How the Mar- 
ket Moves,” ‘“‘Why the Market Moves,” 
‘‘Market Control, “Forecasting,” “Tape 

ading,’’ ‘Pool and Syndicate Opera- 
tions,” ‘Options,’ and ‘Main Errors” 
—these chapters clarify the many di- 
verse elements that make stock market 
prices. Price $3.50 postpaid. 


“Popular Financial Delusions” 
By Robert L. Smitley (338 pages). .$3.00 


Mr. Smitley, former member of the New 
York Stock Exchange, has written a 
most interesting and informative book 
about Wall Street. He smashes many 
long-accepted and popular financial de- 
lusions which beset the path of everyone 
who has money invested or to invest. 
Price $3.00 postpaid. 


Inflation, present and prospective, is on every tongue. To discuss the subject intelligently and to make right 


business and investment decisions, you want the best books on both sides of the question. 


“AFTER REFLATION, WHAT?” 
By Irving Fisher, of Yale (137 pages). ..$1.50 


“FIAT MONEY INFLATION” 


“INFLATION” 
By Woodward & Rose (165 pages)......$1.50 


“INFLATION?” 
By Irving Fisher, of Yale (104 pages). .$1.50 


Here they are:— 


“PRICES” 
By G. F. & F. A. Pearson of 
orn 


(Basis of new monetary policy at Washington) 


“THE STORY OF MONEY’’ 
By Norman Angell (411 pages) 


NON-FINANCIAL BOOKS FOR GIFTS 


Not only can we supply any financial book in print, and many that are out of print, but we are prepared 


to fill your orders for 


WONDER 
A popular history of American Invention 
By Waldemar Kaempffert (575 pages). ...$1.00 
“FAMOUS FIRST FACTS” 
(Stories of 2500 first , discoveries, etc. ) 
By Joseph Nathan Kane (757 pages)... .$3.50 
“ASK ME ANOTHER” 
The Great Question and Answer Book 
By Stafford & Esty (374 pages) 


les of heroes 


“ANTHONY ADVERSE” 


By Hervey Allen—2 volumes 
(One volume edition—1200 pages) 


for non-financial books as well. 


“LIFE BEGINS AT FORTY” 
By Walter B. Pitkin 


“MORE POWER TO 
By Walter B. Pitkin 


“THE AMERICAN PROCESSION” 


“VAN LOON’S GEOGRAPHY” 
By Hendrik Willem Van Loon 


“NEW WONDER BOOK OF KNOWLEDGE” 
By Henry Chase Hill (700 pictures)... .$2.50 


“THE FIRST WORLD-WAR” 
In Pictures—Ed. by Laurence Stallings. . $3.50 


The following are recommended for Christmas Gifts: 


“CROWDED HOURS” 
Reminiscences of Alice Roosevelt Longworth . $3.00 


“NAME IT’—The Pictorial Quiz Book 
By John Gray and “‘Lloyd’”’ 


we A GENIUS?” 
it of amusing, brain-twisting questions 


wna Streeter & R. G. Hoehn—2 vol. . $2.00 


**100,000,000 GUINEA PIGS” 
By Kallett & Schlink........... errs $2.00 


“A MESSAGE TO GARCIA” 
By Elbert Hubbard 


“THREE LITTLE PIGS” 
By Walt Disney 


We Supply Any Book You Want—Tell Us Your Needs 
* Send Your Check or Money Order with All Book Orders 


BOOK DEPARTMENT | 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 
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